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EEC-MAGHR. - COOPERATION NOTED 


INTERNATIONAL AFFAIRS 


London 8 DAYS in English No 8, 27 Feb 82 p 22 


[Article bv Shada Islam] 


[Text] 


IN RESPONSE to recent Moroccan and 
Tunisian criticism of its farming and textile 
policies, the European Community has 
begun a campaign of ‘ceniact and informa- 
tion to upgrade its links with southern 
Mediterranean states. The current 
emphasis is on allaving fears in both Arab 
states about the mpact of Spain and Por- 
tugals impending EEC membership on 
their economies. Tunisia and Morocco have 
now agreed to hold regular discussions — 
together and individually — with the EEC 
to assess the effect on two-way trade. 
The first joint meeting between the EEC 
and the Moroccan and Tunisian ministers 
for external trade are expected to be held in 
Brussels by mid-March. This will be fol- 
lowed by regular high-level contacts bet- 
ween the three partners. ‘The contacts will 
be informal. stressed one EEC expert. who 
added that Tunisian demands for the 
‘institutionalisation’ of bilateral meetings 
on EEC enlargement had been rejected by 
the community. Tunis and Rabat have 
stressed on several occasions that they 
should be allowed to participate in the 
EEC senlargement negotiations with Spain 
and Portugal. ‘This is absolutely impossible 
from an institutional point of view and 
would be quite unacceptable to both Mad- 
rid and Lisbon’. said the FEC expert. 
Tunisia’s fears concerning the EEC 's 
southward expansion were explained to the 
FEC commissioner for enlargement. 
Lorenzo Natah. in Tunis recenth.. Tunisia s 
concerns focus essentially on the future of 
is Olive oil exports to the EEC and the 
prospects for liberalisation of its textile 
trade with the Ten. Although the commis- 
sioner was unable to propose any ‘miracu- 
lous solutions. there was agreement that 


both issues should be studied in further 
detail. 

EEC officials admit that while Tunisian 
exports of olive oil are doing well on the 
FEC market toda, — especially since the 
Spanish olive oil scandal — problems will 
arise once Spain jorns the Common Market. 
Statistics published by the F EC commission 
indicate that the Community will have a 
200.000-hitre olive o1] surplus unless serious 
attempts are made to step up olive on . 
sumption both in Europe and elsewhere 
The community currenth imports between 
50-85 per cent of Tunisian exports of olive 
on. 

Problems have also arisen in the textile 
sector where both Tunisia and Morocco are 
demanding a return to quota-free trade 
with the EEC. Natah told the Tunrsian 
authorities. however. that the community 
planned on renewirig its bilateral voluntary 
restraimt pacts with all textile producing 
countries, including its preferential partners 
in the southern Mediterranean. Negotia- 
tions on the terms of the new arrangement 
began in Brussels at the end of February 
with both Tunisia and Morocco pressing for 
higher quotas for trousers and demms 


EEC Aid for Maghreb Energy, 
Farms and Industry 


EUROPEAN aid to Algeria. Morocco and 
Tunisia m the coming four vears will focus 
on three areas: assisiance in the search for 
new sources of energy, the development of 
agriculture. and the promotion of small- 
and medium-sized industrial enterprises. 
These priorities, drawn up by the Euro- 
pean Commission and the ten EEC capitals, 











CSO 


will determine the distribution of the ECU 
395m (S$ = 1.02 ECU) set aside by the EEC 
and the European Investment Bank for aid 
to the three southern Mediterranean coun- 
tries. Morocco will recene ECU 199m. 
Algeria ECUIS7m and Tunisia ECU 
139m. All three countries are linked to the 
EEC through a serics of “cooperation 
agreements signed in the early 1970s 
The money received by Morocco. accor- 
ding to European development experis. will 
de used to develop and modernise the coun- 
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trys fisheries sector, with emphasis on 
modernising harbour infrastructure. stor- 
age and warehouses. Irrigation projects will 
also receive financial assistance trom the 
EEC, as will schemes designed to improve 
Morocco’s packaging and processing 
facilites for agricultural products FEC 
money will be used for the development of 
Morocco’s hydroelectne potential 

The money given for agricultural 
development in Algeria will be used cssen- 
tially for cattle breeding proyccts 





INTER-ARAB AFFAIRS 


KLIBI ASSISTANT "ADNAN 'UMRAN DISCUSSES EURO-ARAB ISSUES 


London 8 DAYS in English No 9, 6 Mar 82 pp 14, 15 


[Text ] 


Next week Arab League Secretary 
General Chedli Klibi flies out to 
Brussels to discuss way's of rescu- 
ing the moribund Euro-Arab 
dialogue. His assistant, Adnan 
Omran, in an interview with 
MICHEL SZWED-COUSINS, 
assesses the possibility of revival 
in the light of forthcoming Euro- 
pean participation in the Sinai 





peacekeeping force. 


Question: Last year we heard much about 
the Euro-Arab dialogue. What has hap- 
pened to it and to the plan for a Furo-Arab 
summit at foreign ministerial level? 

Answer: We believe in the importance of 
a Euro-Arab dialogue and we have tried 
our best to facilitate a successful one. We 
have started again in a positive spirit over a 
year ago. The aim was a foreign ministers 
conference as the starting point for very 
close cooperation. The first half of 1981 was 
active and important efforts were made by 
both sides. but mn the second half. unfortu- 
nately during the British presidency 
although Tm not blaming the British for 
that — things changed 

The new American administration 
started questioning Europe's policies on the 
Middle East. while in Europe, the French 
elections brought in a new socialist govern- 
ment. We sensed through our contacts and 
in meetings of the Euro-Arab dialogue that 
Furope was hack-tracking on its policies 
Rather confused about where nt stood. Our 
behefs were confirmed when we heard top 
officials from certain European countries 
openly questioning the usefulness and 
importance of even the Venice Declaration 


— retreating from their own established 
position on Camp David ard its non-ability 
to solve anything 

This was the cloud that Europe intro- 
duced over the Euro- Arab dialogue. But it 
is an American cloud. a departure from 
Europe's previous determination to work as 
an indep. ~ tent power to help establish a 
just peace in ine Ninidle East 
Was this change in European thinking the 
main reason why the foreign ministers’ 
summit never took place? 

Yes. The meeting was supposed to have 
twop «folios: political and economic. The 
seven committees responsible for economic 
studies had finished their brief. But the pre- 
paration of the poliiical file. which was the 
main one the ministers had to study. proved 
difficult because of the European change of 
heart. 

What happens now? Do you see any move- 
ment on the dialogue in the foreseeable 
future? 

IP think Europe has to deal with the ques- 
tion and eliminate the cloud hanging over 
our discussions. brought in by W ashington 
as well as being caused by some internal 
factors 








Wo were not the purty that went back on 
our position We were not the party that 
starting doubtnig the Venice Declaration 
and the principles contained in it. We are 
not the party which is participating in the 
multinational force in Sinai. Four EEC 
countries decided to yorn in what was clearls 
a commitment to certain parts of Camp 
David regardless of the European explana- 
tions. This has to be corrected and Europe 
has to do it in order to resore the warmth 
and confidence needed for such an 
endeavour to be successful 
You say there have been internal factors and 
you specifically mentioned the French elec- 
tions. Remarks by French Foreign Minister 
Claude Cheysson on the value of the Venice 
Declaration and on Israel stirred up con- 
troversy. Do you see France as the most 
significant factor in the change in European 
Middle East policy? 

It has been significant. but it 1s not the 
only one. Its no secret that the Arabs were 
displeased with a number of statements 
made by French officials. There was some 
clarification afterwards. but that itse!l 
needed to be further clarified. I would say 
the French are sull probably confused about 
their own position. But it has not been the 
only obstacle. 

There has been a lack of British activity 

It used to be more active. They took a sort 
of leading role. They used to concert 
efforts. now its all rather slow and indiffer- 
ent. I would say there is a need for a more 
active British diplomacy in Europe in order 
to improve the situation. And we should 
remember that not only France agreed to 
join in the multinational peacekeeping 
force. Britain and two other European 
countries decided to participate. In our view 
that was a grave mistake. 
It has been claimed that certain Arab gov- 
ernments, while publicly condemning Furo- 
pean involvement in the Sinai force, are pri- 
vately not unhappy about it because of the 
need to ensure Israeli withdrawal. 

I dont think the authors of such a theory 
have been very thorough in their investiga- 
tions or their analysis of the situation. It is 
quite the opposite. In the debate between 
foreign ministers in Fez on these two rssues 
— Furopcan participation in the force and 
bE ovpts poles to regain Sinai — Arab coun- 
irieS were unanimous in opposing any 
involvement in the force. All of them con- 
demned it. as they did the clarifications 
made by certain European countries 

As for regaining Sinai or any Arab territ- 
ory. of course that ws something all Arabs 
support. But when we talk about reeaiming 


territory We Mean evelting back tull 
sovereignty over int. We want Sinai back for 
Eovpt. but we want it back free — not lke 
another cana! zone occupied by the British. 
with conditions involved. The Arabs want 
every inch of Arab territory everywhere 
free — but completely free. not bound »y an 
agreement hike Camp David. 

if and when the rest of Sinai is returned. 
could not the force be viewed in the same 
light as those UN peacekeeping forces in 
other Arab countries such as Syria” 

UN forces in the Golan Heights between 
Syria and Israel are there as a result of a 
resolution by the Security Council. The 
sovereignty involyed in stationing oF remov - 
ing those observers — or whatever you want 
to call them — is 100 per cent in the hands 
of the country concerned, that ts. Syria 
They can ask them to leave 

But Egypt canno: get one inch of Sina 
back without the Camp David agreement 
and that means having the multinational 
force occupying one-third of Sinai, with no 
legal possibility of Egypt being able to ask 
one single soldier to leave. Complete 
sovereignty over the force is American. If 
Egypt wants to move the force out it would 
need three signatures: American, Israeli 
and tis own. Of course they can get their 
own. but we very much doubt if they will be 
able to get the other two. So the two situa- 
tions are completely different 
But do you not believe after the Sinai has 
been returned — presuming it will be — that 
should Egypt then ask the Europeans to 
leave, they will do anything other than com- 
ply with Egypt's wishes? 

The Egyptians have no right legally to ask 
the Europeans to leave. But let's suppose in 
the future Egypt asked them and the 
Americans to leave and the Americans 
refused: the Europeans would find them- 
selves in an extremely difficult situation. If 
they said no. they would risk dramatically 
endangering their relations not only with 
Egypt, but with all the Arabs. But if they say 
ves. it will look like they are betraving their 
own great Drother and leaving him alone in 
the Sinan. 

really think the four European countries 
have got themselves into a big mess. This is 
going to be seen in the future when things 
Start to get more complicated. And Ishould 
like to add that America was very keen to 
involve these Furopean powers Tf the 
smoke focs up and there ure vomg to are 
black faces around. they want European 
faces to get blackened This has been 
American policy for a number of vears 
They have always been firmly opposed to 








the Eure-Arab dialogue. They are sul 
against anv form of prosperous cooperation 
between the Arab countries and Fure 

Just how wide then do you see the gulf bei- 
ween the Europeans and the Americans on 
the Middle East? What do you think of the 
recent allegation that Alexander Haig called 
the Europeans cowardly and Britain's Lord 
Carrington a ‘duplicitous bastard’ becat,e 
of their ideas on the Middle Fast? 

bo beheve ti Boas not the first: time 
Amenica’s views on Europe and Purepean 
policy have been revealed. The Americans 
always feel the Europeans should fall in line 
behind them. I'm sorry to say it, but the US. 
being a superpower and providing what 
they call a ‘security umbrella’ in Europe, 
feel that the Europeans have to relinquish 
an important part of their independent pol- 
icy. P think that America’s intention ts to get 
Europe lined up behind it. They are keen to 
break Europe's successful relations with the 
Arab countries. 

Are you in that case pessimistic about the 
future for European-Arab relations? 

Iam notin my nature pessimistic. I think 
the wrong course being taken now 1s duc to 
he corrected. The Arabs believe m the 
importance and necessity of cooperation 
We are two neighbouring regions with a lot 
to lose and a lot to gain. Our relations 
should always be positive and prosperous 
Both regions need each other. But if the 
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present line continues, the Arabs will have 
no cheice but to reconsider their present 
relations 

We hoped that Europe would be the 
independent force that would present its 
own views. based on principles. in order to 
achieve a peaceful settlement in the Middle 
East. If they link themselves to American 
views, they will be relinquishing their 
importance indefinitely. 

The Americans have always made their 
views plain. They tell us constantly that thes 
are fully committed to Israel] — militarily. 
politically and economically. If Europe 1s 
going to participate in and embrace Ameni- 
can policy on the Middle East. then there 1s 
no reason why we should continue with any 
kind of relationship — not just dialogue but 
also Cooperation. 

However. if Europe decided to reactivate 
its former policy of an initiative, a polit cal 
initiative to help reach a peaceful settle- 
ment. based on the principles which Europe 
beleved in — the people's right to self- 
determination — | do believe with such a 
new development. Euro- Arab cooperation 
would even surpass its present stage. And 
when we speak about Euro-Arab dialogue 
and cooperation, we see it in terms of anew 
economic and political strategy for the com- 
ing decade and beyond. I am an optimist 
and I would like to think this second possi- 
bility will happen. 





TUNIS-LIBYA COOPERATION EXAMINED 


London 8 DAYS in English No 9, 6 Mar 82 pp 2-3 


INTER-ARAB AFFAIRS 


[Text ] Last week's talks in Tunis between 
the Libyan leader, Moammar 
Qaddafi, and Tunisia's President 
Bourguiba, above, were a 
resounding success. With the 
resolution of two lengthy quarrels, 


a new trust has emerged. 


SNOW had been forecast the day Libya's 
leader. Moammar Qaddafi arrived in Tums. 
In the event. «= simply rained. But the 
weather was not the only factor that gave 
the start of the visit an unusual flavour. The 
sight of Qaddafi arnving at Tunis station by 
train — the first foreign premier to arrive in 
such a manner in living memory — was 
reminscent of those pre-war news films 
showing European leaders arriving in each 
others capitals 

By the ume the five-day visit was over last 
weekend. it was obvious it had been a major 
success At the start. however. the 
Tuniians showed a certain lack of 
enthusiasm for the whole affair. The crowd 
at the station. though loud 1 their cries of 


support for the Libyan revolution and of 
‘Long Inve Bourguiba. were small in 
number 

Reflecting this. media coverage was min- 
imal On the other hand. Libyans accom- 
pansing Qaddafi saw the visit as extremely 
important. The reason for the initial 
divergence of emphasis was that both sides 
had differing views as to the purpose of 
Qaddafis trip Tunisian and Libyan offi- 
cials alike were heard canvassing indepen- 
dent opinion as to what the other side 
wanted from the visit 

The Tunisians made it clear they saw it in 
economic terms There were the questions 
of the oil dispute over where the offshore 
median line should be drawn. Tunisian 


labour mm Libya, and the possibility of 
further Libyan aid for Tunisia’s economy 
and of Libya purchasing Tunisian produce. 
particularly foodstuffs. For the Libyans. 
there was the wider political spectrum — 
how the two countries viewed Arab ques- 
tions and, not least African questions 
With the OAU summit scheduled for 
Tripoli this summer, Qaddafi wanted 
Tunisian support to ensure that no one — 
and the fear is that it could be Morocco — 
will try to lead a boycott. Qaddafi appears 
to have been successful. promising in return 
that he himself would attend the revived 
summit at Fez. expected in May or Junc 
This is something of a coup. In the past. 
Qaddafi has always left i to the foreign 


secretary. Ali Abdel Salem J ariki. to carry 
the Libyan flag at summits. 

The news will be welcome in Rabat. King 
Hassan reportedly told those attending the 
lust round that he would not allow another 
summit on Moroccan soil unless heads of 
State attended. 

The news that Qaddafi would attend i). 
summit was in line with the other 
announcement that came out of the visit. all 
of which indicate a new era in Tunisian- 
Libyan relations. As Tunisia hoped. there 
“as an agreement on joint plans for agricul- 
ture, industry and electrical power, as well 
as on road and rail links 

More important for the Tunisions. and 
for them it was a sign of I bya s pood faith, 














was the return of the wnification document 
signed in Januare P4974 between President 
Hatmb Bourguiba and Qaddafi. Within 24 
hours of signing. Bourguiba had reneged on 
the agreement, claiming to have been mis- 
lea by hes then foreign minister. Moham- 
med Masmoudi. Despite attempts since 
then to patch up relations, the affair cast a 
cloud over all dealings between the two 
countries. 

The return of the document certainly 
broke the ice as far as the Tunisian media 
were concerned. From that point onwards 
the visit was plugged all the way, with exten- 
sive coverage. However, the new talk of 
‘loyal cooperation , 1s not simply an over- 
night development. Ever since Qaddafi's 
surprise visit to Tunisia on the way back 
from Algeria to Libya — a month to the day 
hefore he arrived in Tunis for this visit on 24 
February — the Tunisians and Libyans had 
heen preparing for a new era in coopera- 
ton. The Tunisian transport minister, 
Sadog Jemaa. was in Tripoh preparing 
agreements with his Libvan counterpart 
only days before Qaddafi arrived on his 
official visit, while the Libyan economy sec- 
retary, Abu Zaid Omar Dourda. was doing 
much the same in Tunis for a full week 
before the trip. 

Moreover, the ming of the visit appears 
to have been deliberately engineered by the 
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Tunisians. Oaddafi's arrival in Tunis (he 
had arrived in the country the previous dav. 
making a leisurely progress to the capital) 
was on the same dav that the International 
Court in The Hague announced its findings 
on the oil dispute between the two coun- 
tries. 

The court ruling went Libya's way. giving 
the Libyans about three-fifths of the dis- 
puted zone and the Tunisians the rest. The 
Libyan sector contains most of the oil. In 
fact. the ruling was known in Tunis in 
advance. and Tunisian officials made 1 
clear they hoped to get some agreement 
from Qaddafi on it. In the event. there was 
no announcement on joint oil cooperation. 
though in private some Libyan officials 
claimed that Libva 1s thinking along such 
“nex. Tunisian Prime Minister Mohammed 
\cali, however. seems to have ruled it out 
Nevertheless. in line with (he new tone in 
their relations. he declared: ‘The matter is 
now settled. 

The one question that seems to have been 
ignored is that of Tunisian labour. There 
used to be some 80.000 Tuntsian labourers 
in Libya until the Gafsa incident a year ago 
However, the subsequent accusations bet- 
ween the two countries as to responsibility 
led to many returning home. though 
thousands remain in Libya. 

















INTER-ARAB AFFAIRS 


BRIEFS 


SAUDI ROLE IN QATAR-BAHRAIN DISPUTE--AL-YAWM has learned from the GCC minis- 
terial conference that Saudi Arabia played a very important role in limiting 
and reaching an agreement on ending the dispute between Qatar and Bahrain 
over the military exercises that Bahrain staged near Qatari territorial waters. 
Diplomatic sources told AL-YAWM that the agreement by the GCC interior minis- 
ters to study the security situation in the Gulf region extensively as a pre- 
lude to signing a collective security agreement met with full approval by all 
Gulf parties. The signing of a collective security agreement is very likely 
to be announced during the upcoming meeting of the supreme council consist- 
ing of the Gulf kings and amirs. [Ya'qub Az-Zuhayri] [Excerpts] [GF111241 
Ad-Dammam AL~YAWM in Arabic 9 Mar 82 ppl, 6] 
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ISLAMIC AFFAIRS 


BRIEFS 


ISLAMTC BANK FUNDS TO MALI--An agreement was signed at the Islamic Development 
Bank in lidda today through which the Islamic Development Bank will finance a 
technical subsidy to Mali worth $650,000. This sum of money will be allotted 
for a study on a comprehensive plan of peasant development in the lakes dis- 
trict in Mali. [GF150625 Riyadh Domestic Television Service in Arabic 

1530 GMT 14 Mar 82 GF] 
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ALTERNATIVE GAS SUPPLIERS DISCUSSED 


ALGERIA 


London 8 DAYS in English No 9, 6 Mar 82 pp 56-57 


[Article by Nigel Ash] 


[Text } 


CSO: 


A BITTER campaign has been launched in 
the West German parliament against the 
proposed Soviet gas pipeline. In rejecting 
the planned gas deal, the conservative 
Christian Democrat Union (CDV) and the 
Christian Social Union (CSU) have sug- 
gested Algeria as a safer alternative long- 
term supplier of Bonn’'s gas needs. 

Critics of the S »wiet deal — under which 
10.S5bn cubic metres of Siberian gas would 
be piped into Western Europe by the mid 
1980s — contend that it is extremely unwise 
to become dependent on the uninterrupted 
flow of Soviet gas. especially in times of 
East-West political tension. 

One CSU Bundestag deputy. Hans Klein, 
has summed up the anti-Soviet pipeline pos- 
ition by saying that the Algerians would ask 
an cconomic price for their gas, while Mos- 
cow would always be in a position to 
demand a ‘strategic’ price. 

Klein and two other opposition deputies 
spoke out last week at the end of their North 
African fact-finding tour. During it, it 
appears that the Algerians went to more 
than usual lengths to point out to the West 
Germans the advantages of a Bonn- Algiers 
gas deal. Onc of the MPs’ mectings was with 
the Algerian foreign minister, Mohammed 
Seddik Benyahya. 

According to the CDU foreign affairs 
spokesman, Dr Alois Mertes, the Algerians 
were offering to supply West Germany with 
gas through the existing $3bn_ trans- 
Mediterranean pipeline. This runs from 
Algeria through Tunis, then undersea to 
Sicily and on to the Italian mainland to 
Naples. (Ultimately the pipeline will run to 
a terminal in Bologna, in the north of Italy). 
It was completed at the end of last year, but 
supplies have yet to flow because the 
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Italians and the Algerians are arguing over 
price. 

The Italians already plan to resell 
Algerian gas in Europe. and there is a 
scheme to lay a second trans- Med pipeline 
later this decade. At the moment, Rome 
intends to take for use and resale 12bn cum 
of gas a year: this would have to be 
increased if the West Germans replaced the 
planned vearly purchase of 10.Sbn cu m of 
Siberian gas with Algerian gas. The Ger- 
mans would have to contribute to the cost of 
the second pipeline. 

But, according to Dr Mertes’s reports of 
his talks with the Algerian foreign minister, 
Germany would reap other benefits if it 
turns to Africa for its long-term gas needs, 
Benyahya is reported to have said that 
German custom would boost plans for mak- 
ing Nigerian gas available to Europe by pip- 
ing it across the Sahara to a Mediterranean 
lifting point. He is also supposed to have 
said that the US has already offered to par- 
ticipate in such a major Euro-African deal 
involving Nigeria. 

At the time of going to press, however, it 
has not been possible tc confirm this US 
offer. But it would make sense, given 
Washington's intense campaign to kill the 
Soviet gas pipeline deal. The irony is that, if 
Algeria and Nigeria are to be promoted by 
the US as the alternative gas suppliers to the 
distrusted Soviets, then Algeria would be in 
a very strong position to break through on 
gas-oil parity pricing. 

Less than two short years ago the US 
Departments of Energy and State were 
dead sect against just such a development, 
when they took over the deadlocked 
negotiations between Algena and a US 
company. El Paso. 
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EGYPT 


MOBILIZATION, STATISTICS CHAIRMAN DISCUSSES AGENCY'S TASKS 
Cairo AL-AKHBAR in Arabic 29 Dec 81 p 3 


{Interview With Dr Mukhtar Halwadah, chairman of Central Mobilization and 
Statistics Agency, by Bahijah Najati: "Chairman of Most Important State 
Agency Speaks to AL-AKHBAR: How Real Data Is Made Available for Future 
Planning; National Data Bank on Human Resources in All Specializations; Jail 
Penalty for Whoever Provides Incorrect Data"; date and place not specified] 


[Text] Dr Mukhtar Halwadah, the Central Mobilization and Statistics Agency 
chairman, has spoken to AL~AKHBAR on the steps being taken to develop the 
agency in its capacity as the most important agency serving studies and 
planning. He has said that the objective of this development is to supply 
accurate data that help to draw up the ideal plans to solve the economic 
and social problems in the next phase. 


The interview with Dr Halwadah deals with the important role of the 
Mobilization and Statistics Agency and with the steps the agency is taking 
to develop its capabilities in order to face the coming phase. Following 
is the text of this important interview: 


[Question] How will the agency be developed and what is the dimension and 
method of this development? 


[Answer] When the agency started its work in gathering statistics and data, 
the society was not an open society or, to put it in other words, a somewhat 
closed society. Industry was confined to the public sector basicaily. So 
was agriculture, considering that there was the agrarian reform. Thus, data 
was limited and confined to specific government agencies and it was easy to 
acquire the fundamental data and information. 


In the current phase and with the open-door era, the business market has 
expanded. There are now the open-door economy companies. Import 
transactions, whether with or without currency transfers, have grown in 
volume. The consumption patterns have changed and become more varied. All 
these changes have introduced dynamic factors. To make it possible to draw 
up definite plans, precise data must be gathered and all these changes, as 
well as the reactions resulting from any planning policy, must be taken into 
account so that the policy maker may be able to predict the extent of the 
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success of his policy and his plan. This is insofar as the statistical data 
which doesn't need to be developed in order to become more comprehensive is 
concerned. But it may be necessary to add new statistics which were not 
essential before and which have become essential in this phase. This is the 
fundamental direction of development of the [agency's] work and this direction 
may make it necessary to acquire some new equipment. 


Inspection and Followup 


(Dr Halwadah added:) Moreover, the agency inspects the state's electronic 
computers and the public sector's and government's computing activities. 


[Question] Is there anything new in the issue of dealing with and supplying 
data and information to the various state agencies and to researchers? 


[Answer] Our agency familiarizes the other state agencies with the publica- 
tions we issue so as to expand the base benefiting from these publications. 
We also try to add some analyses to make the data easier. Our agency has 
expressed its willingness to supply any kind of information combining various 
data or requiring the collection of new data as, for example, in the case 

of (initiating a development agency) and of the analyses needed by any 
government authority. 


This is insofar as governmen” data is concerned. As for data concerning 
researchers and unclassified data, such data is abundant and our agency 
supplies it to those requesting it and to researchers, especially to 
universities, at low costs. 


International Cooperation 


[Question] On what kind of data will the emphasis be laid, will some of the 
agency's experts be sent abroad or will experts be brought in from abroad? 


[Answer] Naturally, we arrange our priorities according to the needs. How- 
ever, there are some basic priorities, such as the record figures on foreign 
trade, tourism and investment. We usually focus on such data. This is in 
addition to studies and research complementing this data so as to make it 
possible to draw up the planning features on sound bases. An example of this 
is the research conducted on the consumption rates and patterns, on the idle 
capacity in land, factories and among individuals and the family budget 
research which points out the change in the consumption patterns, meaning the 
research that defines the aspects of spending and the change in these aspects. 
There are also complementary studies that help to make ideal use of this data, 
such as the inflation research. 


(Dr Halwadah went on to add:) As for the experts, we are cooperating with 
more than one side at present, primarily with the UN. We also cooperate with 
the United States and visits are exchanged between the U.S. Census Bureau 
experts and the agency's experts to prepare for the 1986 census and to employ 
more advanced methods so that the data of this census may be published in 
1988. This is a relatively short period because we have not yet completed 
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publishing the data from the 1976 census. The publication of this data may 
extend through 1982, i.e., over a period of 6 years. 


We also cooperate with Japan because it is one of the very advanced countries 
in the sphere of statistics and computers. There is an initially approved 
plan for cooperation with Japan in the Ministry of Economy. This plan 
covers statistics, mobilization and computers. 


We hope that our relations will extend to a number of other countries, such as 
Canada, England, France and India. 


Development of Centers 


[Question] What is the situation insofar ag the agency's specialized centers 
are concerned? 


[Answer] We have the following five centers: The National Computer Center, 
the Population Center, the Manpower Data Center, the Mobilization Research 
Center and the National Statistical Training Center. 


We have a visualization for development of the National Computer Center and 
studies are being conducted to develop it. This center serves statistics, 
operates as a state service bureau, provides training on computers and their 
varicus programs and follows up on the activities of the state electronic 
computer. A detaiied study is being currently conducted to develop this 
center. This study is expected to be completed within 6 months and it deals 
with the means to select and acquire computers for the agency, for the 

public sector and for the government. The study also focuses on the current 
system and on the mears to develop it. We hope from the potentials of the 
cooperation between us, the UN, the United States and Japan to completely 
develop the equipment before the 1986 census and to prepare the program reams 
necessary for the proper utilization of the equipment. 


As for the workers, they are trained through an intensive 2-year study course. 
This is in addition to planning programs to train the [agency's] present 
employees. We will begin these programs in nearly 5 months. 


(Dr Halwadah further added:) The National Center includes a network of data 
foutlets] set up 2 years ago. This network links the agency with a number 

of clients in the Ministry of Planning, the Organization and Management Agency, 
the Ministry of Finance, the Ministry of Health, the Delta International Bank, 
the Ministry of Reconstruction, the Information Authority, the Investment 
Authority, the Demographic Center and the National Automatic Computation 
Center. 


We are currently focusing on discussions with these clients to determine the 
programs they are interested in so that we may store the information 
beneficial to such programs. It is expected that within a few months, each of 
these clients will benefit from [have use of] the network for one-half hour 
daily. 
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As for the Manpower Data Bank, it operates in two spheres: The sphere of 
manpower itself and the sphere of foreign trade, as well as vehicle 
statistics. 


When completed, the bank will make it possiblie to make a count of individuals 
of all kinds such as, for example, the number of university graduates, the 
number of people with a Ph D degree and so forth. 


Regarding foreign trade, a computer program is prepared. This program 
classified foreign trade into categories and stores data so that it may be 
ready for immediate use. This is also done insofar as vehicles are concerned 
and all data on vehicles is stored. 


Regarding the Population Center, it is most actively engaged in making 
analyses. This center has numerous studies pertaining to the population 
characteristics, such as the fertility and birth rates and the inadequate 
registration [presumably of vital statistics]. This center cooperates with 
the UN. 


The Statistical Training Center provides training for the agency's present 
and new workers. 


Other centers will be introduced, such as a statistical analysis center and a 
systems analysis center. These two centers wiil have a big impact inside 
and outside the agency. 


Law Amendment 


[Question] There are at present law No 35 and republic decree No 2915 of 
1964. Is it expected that another mobilization and statistics law will be 
issued? 


[Answer] It is not expected that another mobilization and statistics law 
will pe issued. All we want is that disclosure of data [to the agency] 
become compulsory to the various authorities, keeping in mind that such data 
is 100 percent confidential and that no other state authority utilizes it. 
For example, the statistics law prohibits the disclosure of any data on 
individual incomes. Therefore, all we are seeking at present is a supple- 
ment to the law requiring the disclosure of correct data at the right time 
because without such data it will be impossible to issue correct statistical 
statements. We should keep in mind that the agency is not permitted to give 
any individual data it acquires to any other agency. This is prohibited in 
accordance with both local and international statistics laws. Even insofar 
as a government factory is concerned, the agency is not allowed to supply 
information on such a factory before getting its approval. 


The current law requires the disclosure of data [to the agency]. However, 
the penalties are no longer appropriate and it has become necessary to 
stiffen them. The new amendment calls for a jail term and a fine, with a 
minimum jail term of one month and a minimum fine of 100 pounds. This 
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law [amendment] has been approved by the Council of Ministers and is currently 
before the People's Assembly. 


As for computers, a study is being conducted at present on the regulations 

for the selection of computers. The regulations will be imposed by a 
ministerial decree with the aim of streamlining the state's acquisition 

of computers and of stopping the waste of funds and the purchase of computers 
that are not put to ideai use. This will be done by ascertaining the reai 
need for a computer, the availability of the trained personnel and the right 
selection of the proper computer and by making sure that the supplying company 
is serious in its appreciation of its commitments to training, maintenance 

and to supplying the right programs and spareparts. 


[Question] His excellency the president of the republic has called for a 
study to evaluate data accuracy and has urged the need for the quick delivery 
of required data. Can you explain what kind of study this is and how it will] 
be conducted? 


[Answer] Data accuracy is a process that requires comparisons, analogies, 
detailed studies and a more detailed and accurate gathering of data from 
samples to make it possible to know the degree of accuracy in the comprehen- 
sive or sample data gathering. 


Some studies have already been begun, such as the studies on foreign trade. 
The comparison is made with the Central Bank data and with other international 
data. 


There are also other issues whose accuracy we are seeking to study, such as 
[the figures on] prices, consumption and so forth. 


For example, there is the issue of delivery of the subsidy to those who 
deserve it. A course is being currently conducted to discuss the family 
budget. Some data has been added to the course to familiarize with the family 
budget consumption [spending] pattern. This provides indicators as to 
whether a certain family benefits from the subsidy or not. 


There are also questions, for example, on the number of loaves of bread a 
family consumes, their price and their quality and whether they are purchased 
at the official price or otherwise. All this gives indications on the 
subsidy and on how beneficial it is. We also request data on the other 
subsidized commodities, such as butane gas, oil, broad beans and so forth. 


Bread represents a large percentage of the subsidy. The same method is 
applied to the other subsidized goods. We cooperate with the Ministry of 
Planning, the Planning Institute, the Ministry of Supply, the Ministry of 
Finance and other agencies connected with this issue. We hope to complete 
the study in 2 months. We seek to determine those who benefit from the 
subsidy, how much they benefit from it and how entitled they are to benefit 
from this subsidy. 
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Thus, we divide the country into segments insofar as income and consumption 
pattern are concerned so as to make it possible to lay down sound foundations 
for the subsidy policy. As for the other issues raised for discussion in 

this period, such as the investment firms for example, the agency is currently 
gathering all the needed data for the purpose of the issuance of a working 
paper on the existing investment organizations, on labor, on emigration and 

on discipline. 


National Number 


(Dr Mukhtar Halwadah has added:) The most important goal the agency is 
currently seeking to realize is to prepare for the system of the so-called 
national number. This system is based on identifying every member of society 
by giving him an exclusive number that cannot be repeated and that accompanies 
him throughout his life [some sort of social security number]. This number 
will be put to use in all activities and in deaiings with all agencies. It 
will be beneficial in numerous spheres, such as taxes, military service, 

civil defense, social security, education, health services, passports, 

driving licenses, personal identification cards, social insurance, insurance, 
emigration and other aspects. The number will include data identifying the 
date of birth by day, month and year, the governorate, district and subdistrict 
in which the citizen is born, the order of his registration on the day he 

was born and a figure identifying him as male or female. 
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ARDEBELI CALLS FOR EXECUTION OF BANI-SADR 


Tehran TEHRAN TIMES in English 8 Mar 82 p 


[Text] TEHRAN — Execution is 
the punishment of former pre- 
sident Abolhassan Banisadr for 
consp@ing and acting against 
the Islamic Republican regime, 
declared Supreme Court's 
Chief Justice Ayatollah Abdol- 
karim Musavi Ardebili yester- 


day. 

The speedy investigations 
into the Tehran University’s 
14 Esfand case last year had 
led to sufficient evidence subs- 
tantiating high-level charges to 
put Banisadr on trial as ‘“‘the 
plotter and implementer’’ of a 
political current against the 
system, he added. 

All these proofs merit 
the extreme penaity of execu- 
tion, said the Chief Justice to 
a group of IRNA and VVIR 
reporters. 

Banisadr was said to have 
woven a deep plot against the 
nation when he engineered 
events prior to and leadimg up 
to his address at the Tehran 
University on Esfand 14. 

Ardebili said that within 
3 months following the inci- 
dent, “we gathered enough 
evidence ... We could have put 
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Banisadr on criminal trial at 
that time .. all the documents 
are at hand. We used to convey 
daily to Imam the results of 
the reports of the officials,” 
he added. 

“However, the issue that 
we then faced was one of how 
to begmm the task, since the 
accuced was president and 
commafder-in-chief of the Ar- 
med Forces who had joined 
hands with the (opposing) 
groups and presenting the case 
at that time wes not advisable” 
the Chief Justice continued. 

He sak: that action was 
finally taken when Imam took 
a decision to strip Banisadr 
of his position as Commander- 
in-Chief of the Armed Forces. 
But it was advisable to settle 
the issue via one of the chann- 
els, either based on a political 
method through Majlis (isiam- 
ic Parliameat) or through the 
Ministry of Justice. But the 
Majlis proceeding was faster 
and it took action, Ardebili 
concluded. 

Banisadr was eventually 
ousted by the Majlis on groun- 
ds of bemg politically incom- 
petent. 
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NOORI CLAIMS NATION FIGHTING 'U.S.-SOVIET RING' 


Tehran TEHRAN TIMES in English 6 Mar 82 p 1 


[Text | 


CSO: 


AMOL -—.- It is now more than 
one and a half years since {ran 
has held fast to its principles 
and is not only fighting [raq 
but Saudi Arabia, Jordan, Mor- 
occo and all other countries 
dominated by the United Sta- 
tes and the Soviet Union, said 
interior Minister Hojjatoleslam 
Nateq Noor Yesterday, accor- 
ding to IRNA. 

lran’s heroic fighters have 
50 to 60 percent of the lands 
formerly occupied by the Ba’- 
athists and will no doubt soon 
regain remaiming occupied terr- 
itories, Nateq Noori added. 


The interior minister made 
the assertions when addressing 
a gathering of tens 
of thousands of people in the 
glorious politico-religious Fri- 
day prayer ceremony in Amol. 

The ceremony coincided 
with the Arba’ in of over 4! of 
Amol martyrs that marked 
40th day of their martyrdom. 

He explained the failure of 
all U.S. plots against Islamic 
Revolution at different stages 


“U.S. and other Super- 
powers analyse any move in 
any Movement m terms of 
materialistic formulas and pay 
no attention to the spiritual 
dimension and higher values of 
the nations. 

“They do not know the 
power of Allah-o-Akbar (God 
is Great) and Hizboilah (party 
of God). [t is here that the 
U.S. reprimands its Central 
Intelhgence Agency (CIA) on 
the downfall of shah's regime.” 

“America——this imyjured 
snake which has lost everything 
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~ is then forced to push its 
agents such as Ami Entezams, 
Nazihs, and mercenary groups 
on the scene thinking that the 
U.S. -—- which was driven 
out of doors after sacrifice of 
blood of thousands of martyrs 
—— cam make a _ re-entry 
through a window. 

“But the alertness of 
the Imam and presence of the 
Hizboliahi people on the scene 
revealed the characteristics of 
the liberals and the hured 
Splinter groups. 

ine peopie elected Ban- 
isadr (as their president) with 
11 million votes because they 
thought hima Moslem following 
the line of Imam. But when 
the people saw that he iollow- 
ed the line of the United State- 
s, they humiliated him with | 3 
million votes (by electing ano- 
ther president). 

“The conspiracy of 25th 
Khordad was crushed with 
only a single sentence of Imam. 
And this is the spiritual power 
that has made the US. fall to 
its knees. This is the spiritual 
power that hag strengthened 
the rule of the Hizbollah in 
Iran,” the minister declared. 

Nateq Noori also talked on 
the materialistic considerations 
ruling the Palestine Liberation 
Organization (PLO) concerning 
the Iraqi war imposed on Iran. 

“They (the PLO people) 
could not liberate the dear 
Qods (Jerusalem-occupied by 
Israel) because they are chain- 
ed by this type of (materia- 
listic)analysis,” the interior 
minister concluded. 
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MAJLIS DEPUTY CONDEMNS ARREST OF BAHRAIN MOSLEMS 


Tehran TEHRAN TIMES in English 7 Mar 82 p 2 


(Text ] TEHRAN, (IRNA) - In the 


CSO: 


session of the Majlis on 
Thursday the ge Mae 


these freedom-fighters wanted 
to take revenge on the Islamic 
Republic of Iran and the 
Islamic movement of the 


region. 
pn. ae 

} to pay attention 
to these issues and requested 
the Moslems not to remain 
silent towards these incidents. 


craftsmen and innovators have 
so far taken a major step 


y. 

Referring to the recent 
visit of a number of represenia- 
tives and workers of Libya and 
Pakistan to Iranian industries, 
Kamali said that the visitors 
mid that Iranian society 
reminded them of the «arly 
dayz of Islam and that Iran was 


the land of men and women of 
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impressed that class based 
ideologies were demolished and 
inst brotherhood prevailed 
in the society. 

Earlier Majlis Deputy for 
Tehran, Fakhreddin Hejazi, 
said that the Islamic Revolu- 
tion of Iran was further spread- 
ing in India. Hejazi who was 
speaking to reporters in Tehran 
after his recent tour to India, 
added that in his meeting with 
the Indian Prime ister 
Indira Gandhi, formation of 
future Non-Aligned Conference 
in Baghdad was condemned 
and it was stressed that such 
an act was an insult to freedom 
and an approval of the aqgres 


sor. 

The Islamic Revolution of 
Iran had created new movem- 
ents among world’s Mosiems, 
especially in India, the Majlis 
Deputy remarked. 

Thanking Indian officials 
for providing freedom of 
action for the Iranian delega- 
tion currently visiting India. 
Hejazi called on theological 
centers to dispatch informed 

















PLOT TO OVERTHROW ISLAMIC REPUBLIC SAID THWARTED 


Tehran TEHRAN TIMES in English 6 Mar 82 p 2 


[Text } 


CSO: 


4600/ 333 


TEHRAN (IRNA) - The religi- 
ous judge and the head of the 


-Islamic Revolutionary Court of 


Orumiyeh (West Azarbaijan), 
Hojjatolesiam [mani Thursday 
poe a map on a 
recent plot by a group of coun- 
ter-revolutionaries and influen- 
tial feudatories to ‘,overthrow’ 
the a—gge Republic regime in 


collected information, a 
fugitive Army officer, General 
Kazem, had entered Iran via 
the Turkish border and had 
established contacts v .th some 
landlords of the region. The 
fugitive general had also 
contacted other counterrevolu- 
as | elements in a 
one whom, the 


jue mid by the name o 
"Sal oles anual and 


confessec that members of the 
outlaw ‘‘Mosiem  Peopie’s 
Party” had also promised the 
= to collaborate with 
.  Hojjatoleslam Imani 
further added that these 
counterrevolutionaries had 
agreed to attempt to replace 
the present Islamic regime in 
Iran with a monarchial one. 
The religious judge then 
disclosed that a number of the 
group's members had been 
arrested and that strict measur- 
es were underway to arrest the 
rest of the members. 
Hoyatolesliam [mani furth- 
er disclosed that a secret list of 
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the plotters had been discover- 
ed, and he charged the arrested 
members with: 

- Participation in the plot 
to overthrow the Islamic 
Republic, led by he fugitive 
generai. 


H smugglers and 
agents of the former regime to 
flee the country via the border. 

4 Gas of Ge in, 
seve ages Of the region, 

- Connection with the 
Outlaw parties of KDP and 
Komaleh in the region as well 
as arms y ana = 
anges with them expeluing 
Kurkish brothers and sisters 
from their homes and seizing 
their properties, on which 
many complaints had reached 
the Revolutionary Court and 
the IRGC, he concluded. 

The Islamic Revolutionary 
Guards Corps (IRGC), of 
Orumiyeh on Wednesday 
promised the Kurdish Moslems 
that the group of arrested 
counterrevolutionaries would 
be given their due punishment 
by the Islamic Revolutionary 
Courts. 

Hundreds of Kurdish 
Mosierns and other people on 
Wednesday voiced ther 
support for the IRGC, in front 
of the IRGC Headquarters m 
Orumiyeh, minutes after the 
news of the arrest of the 
counterrevolutionaries was 
announced. 
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OPEN LETTER ADDRESSED TO FRENCH NATION 


Tehran TEHRAN TIMES in English 8 Mar 82 p l 


[Commentary by Sadeq Kiya'i! 


[Text ] 





The dav when the greatest hove of the Iranian 
nation (Imam Khomeini) nestled in the French nat- 
ion, and the day when our devoted people lined up 
before the French Embassy in Tehran, holding 
bunches of flowers in gratitude, are not yet forgot- 
ten. But now a short time after cries of ‘Death to 
France’ occur in the minds of oppressed of the 
world. 

Whai has really happened? What was the reason 
for the presentation of those flowers and what is 
the reason for these chants of death? 

On that day, the French nation had welcomed 
the symbol of treedom ana independence (the 
Imam) and today, the same nation has paid tribute 
to concepts of usurpation and plunder in Occupied 
Palestine via its leading representative, Francois 
Mitierrand. As the first European President, Mitt- 
errand has entered the occupied territories of 
oppressed Palestinians chanting Long live Israel!!!’, 
A cry that indeed means ‘Long live occupation, agg- 
ression and long live Zionism and international 
Imperialism’. Long live Israel has the same meani- 
ng as death to Palestine and death to hoineless Mo- 
slem people and death to Islam. In his message to 
Mitterrand, the President of Occupied Palestine 
says, “You are in your own country and we look 
upon you as a friend’. 


No, Mr. Mitterrand. You are not in your coun- 
try. You are in a land cach part of which belongs 
to a Palestinian family. You are in a land every 
part of which has been usurped through the massa- 
cre of Mosiem fighters. No, Mr. Mitterrand, you 
are not in your own country. With each step you 
took in this land, you tread upon the heart of an 
old Moslem fighter «with whose faith and cries of 
Allah-o-Akbar the Palestinian soil stays mixed for 
ever. 
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Yes, praise be upon France of that day and 
death on it today. But from our point of view, the 
French nation is still the same nation which must 
reply to our auestions. Would it not have been 
better for the French President to have gone among 
the people who have suttered under the boots of 
the Zionist Army for forty years now? Would it 
not have been better, if in the name of the French 
nation, he had hailed the oppressed instead of the 
oppressors? Would it not have been better that 
instead of the trial of the Moslem students who 
made an attempt on the life of Bakhtiar, the one 
who .massacred hundreds in Tehran before his 
escape-to-France, you (the French nagion) fad call- 
ed the greatest existing terrorists, namely Banisadr 
and Rajavi before the tribunal of justice? And 
would it not have been better, for you to have 
tried the elements involved in Tehran’s Black 
Friday’ catastrophe when 4,000 people were mass- 
acred, or at least delivered them to the Iranian 
nation ?. 

The French nation must now ask ¢ (its: govern- 
ment) why if Rajavis, Oveisis and Banisadrs are 
popular are they not sent back to the Iranian 
people and why if they are anti-people elements 
they should be given safe asylum in France? 

Why do you not send these people who claim 
to being popular to the Iranian nation in the same 
way that you sent Imam Khomeini to Iran? Has 
France become the asylum of the most anti-human 
elements in the world? 

Why does the French government render the 
highest amount of military aid to aggressive 
Iraq, which is fighting against the Iranian people? 
Has the French government entered the war with 
Iran without the French people knowing it? Does 
the French nation know that its political prestige 
has been destroyed through Mitterrand’s recog- 
nition of usurping Zionists, placing France in the 
same position of the U.S., Israel and other Imperi- 
alists? Does the French nation know that the 
Mosiem nations and the world’s. freedom-seekers 
will treat France in the same way that they treated 
Israel.? 

And finally, will the French nation still prefer 
to be silent on these matters? Will the French 
nation let the rifles of freedom-seekers and 
independence-lovers be aimed at France? Does the 
French nation wait until the shouts of ‘Death to 
France’ echo in every single corner of the world? 


22 





IRAN 


FRANCE'S MID-EAST POLICIES 'CONDEMNED' BY ISLAMIC REGIME 


Tehran TEHRAN TIMES in English 11 Mar 82 ppl, 3 


[Text ] 


TEHRAN—— The Foreign Mi- 


areat maioritv of people in 
the world this thought occurred 
that with this chenge and trans 


the interests of the 
nations of the world for years 
and had supported § and 
marched side by side with wor- 
Id imperialism, has now chang- 
ed its course and will march in 
support of the interests of the 
oppressed ot the world.” 

“But unfortunately the 
experience of the oppressed 
nations of the world for the 
duration this far of Mr. Mitt- 
errand’s stay in office and the 
actions and policies adopted by 
the Socialist governmem of 
France have proved the contra 
ry of this thinking. 


“It made clear that the 
government in France, whether 
under the domination of the 
rule of the capitalists, or under 
the guise of a government of 
Socialists, will never move 
along any other path but that 
which supports the oppressor 
and will move only under the 
framework of the oppressive 
and coloniaiistic policies of the 
world. 

“One of the first steps of 
Mr. Mitterrand as the president 
of the Socialist government of 
France was to travel to the 
United States to deciare alleg 
jance to the American Presi- 
dent Ronald Reagan and to 
coordinate the colonialist po 
licies of the two countries. 

i visit and 


subsequent 

ench Government showed thet 
not only any change has not 
taken place in international 
policies of France but that the 
aliegiance of France with 
world imperialism fed by the 
United States has further been 
expanded and strengthened. 

“Another example of this 
policy of the French Governm- 
ant is the recent visit of Mr. 
Mitterrand to the Occupied 
Palestinian lands and endorsing 
the usurping and aggressive po- 
licies of the Zicnist regime in 
the Middie East. 

In his visit, Mr. Mitterrand 
~— who claims to be a defend- 
ar of Human Rights—— has not 
only ignored the just rights of 
the Palestinian people by provi- 
ding total and unsparing supp- 
ort to the criminal governme- 
nt of israel but he has also app- 
roved the massecres of the 
defenseless and horneless Pale- 
stinians and the repeated agg 
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ression of Israel on Arab and 
South Lebanon lands. 


“Naturally, what the free 
nations will judge in view of 
these policies is that when the 
issue of aggression towards the 
rights of the oppressed people 
and the political and economic 
rights of the poor nations are 
raised, there was no difference 
in the stands of socialism, capi- 
talism, Communism and Zioni- 
sm and ali these isms are only, 
in fact, different reflections 
derived from a single satanic 
source. 

“From the beginning, the 
policy of the French Govern 
ment towards the Islamic 
Revolution of Iran was not an 
exception to this overall polli- 
cy in principle. After the soc- 
ialist government of Mr. Mi- 
tterrand captured power, the 
French policy was particularly 
intensified in aggressiveness, 
so much so that France —— 
the so-called cradle of freedom 
~~ has now become the den 
and meeting place of the grou- 
Ps Opposing the Islamic Revo- 
lution of Iran and these groups 
enjoy all kinds of help,assis- 
tance and friendship of the 
Franch government. 

“Perhaps one of the most 
important reasons for these 
Zionistic and imperialistic 
beliefs have their origins in the 
personality of Mr. Mitterrand 
himself and his unsparing su- 
pport to ssfequard the interes- 
ts of America and Zionism in 
the Middle East region. 

“lf it were not so, what 
reason is there for a gover- 
nment like the French govern- 
ment to permit itself to make 
its land a safe place of asyium 
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and hase for operations of al! 
forces opposing the Isiermic 
Revolution of iran, whether 
these anti-revolutionaries be 
rightists or leftists? 

“The question which now 
arises is how the French gover- 
ament will interpret the grant 
of asylum to sea pirates who 
had stolen the iranian ship anc 
were roaming free in the free 
waters of the world? 

“And how can it justify its 
assistance to the fugitive 
criminals like Bakhtiar, 
Banisadr, Rajavi and the like? 

“And, agein, in what way 
is one to analyse the ant- 
human and angry behaviour of 
the fascist French police again- 
st the Mosiem students who 
believe. in the islamic Ravo- 
lution of !ran? 

“How can one regard the 
fake and unjust French trial 
against some of the students 
committed to the Islamic Re- 
volution of Iran? A court in 
which justice and judicial sspe- 
cts ara given a political dimen- 
sion and whose main goa! is to 
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dest a blow to the Islamic 
Ravctution of Iran? 

“The French government, 
besides providing the facili- 
ties andi equipment to the opp- 
onents of the islamic Republic 
of ivam: te faunch their plots, 
heve also made more clear its 
enmity with the islamic Rev- 
olution of Iran by supplying 
substantial military  assis- 
tance to the regime of Saddam. 

“Besides these issues, a 
part of which has been referred 
to above, the government of 
France has, in an indirect way, 
helped to expand terrorism in 
iran and is one of the main 
sources responsible for the 
crimes that are being comm- 
itted in tran, the Cccupied 
Palestine and the other Islamic 
biocs. 

“The foreign ministry of 
the islamic Republic of tran, 
while condemning these 
French policies, leaves the final 
judgement on the shouiders of 
the awakened and well- 
informed consciencs of the 
free nations of the world. 














INDIA'S IMPORTS, EXPORTS TO IRAN NOTED 


Tehran TEHRAN TIMES in English 2 Mar 82 ppl, 


[Text ] 


3 


TRAN 


India's Ambassador in Iran, Akbar Mirza Khaleeli in an exclusive 
interview with the TEHRAN TIMES yesterday comparing India's freedom strug- 


gles with Iran's Islamic Revolution said that "both were expressions of 
the aspirations of the mass of people in each of these countries. 


He said that the two coun- 
tries had come much closer 
‘ouned the ‘Non-Aligned. Move 
e~ ‘ f 
ment adding that both had a 
long history of mutual cooper- 
ation and understanding. 

Khaleeli’s fluent Persian 
was an indication of his Persian 
ancestry. 

The ambassador, continu- 
ing on the significance of [ran’s 
membership in the Non-Align- 
ed Movement, said now that 
Iran was aware of res on 
its non-alignment (Neither East 
Nor West) policies, he was sure 
the officials appreciated even 
more India’s ‘‘steadfast adher- 
ence to non-alignment for 
more than 34 vears.”’ 

He said that India had to 
bear the brunt of a number of 

res brought to bear on it 
t India’s leadership never 
bowed before the Superpowers 

On the theme of bilateral 

ion between [ran and 
India Khaleeli said there was 
“no limit to the scope of 
cooperation which was possible 
between their two countries 
and added that ‘‘at present the 
balance of payment on trade 
stood in favor of Iran.” 

Giving figures he said that 
Indian imports from iran 
amounted to $ 1 billion last 
year while exports to [ran 
stood at $150 million . 

India imports mostly 
crude oil from Iran and exports 


goods of a vast range including 
industrial equipment. machine- 
ty, tea, textiles, jute etc. 

The Indian envoy said that 
“India was with Iran during all 
its good and bad days” and 
recalled that ‘when others 
imposed an embargo on trade 
with Iran, India opened its 
doors even wider to Iran and 
opted for cooperetion with 
the country in every conceiv- 
able manner. : 

On the question of the 
Harijans and their conversions 
to Islam Khaleeli said that it 
would be “unfair to view this 
entire issue in isolation out of 


doubt about certain | ag —y 

for the Harijans in indian soci- 

@ty in various provinces, ‘‘but 

then problems existed for 

other classes, too, on account 

of the socio-economic changes 
ing place in India. 

This was part of the 
various transformations m 
the country, he explained. 

Reiating the entre 
probiem to certain ugly aspects 
of the age-okicaste system he 
said this had affected Indian 
society ‘‘like a plaque, a disease 
that had to be rooted out,” 
and said “many indians and 
Hindu reformers were aware of 
this and were anxious to solve 
this problem."’ However,” he 


He said that there was n0. 


added “the problem has its 
roots running down in 
history and to ancient times 
one should not expect it to 
disappear with the wave of 
a ic wand.” 

haleeli said that despite, 
these difficulties, ‘‘many 
specific steps were being taken 
to 
ameliorate conditions among 
the deprived classes in Indian 
society in order to bring them 
into the mainstream of Indian 
social life."’ 

He spoke of Mahtama 
Gandhi, the father of the 
nation and champion in the 
fight in the cause of the 
deprived classes. ‘“‘He more 
than anyone elise brought a reai 
revolution in the lives of the 
Flarijans,’’ Khaleeli said. 

He said that the name of 
outcastes in Indian society by 
Mahatma Gandhi. “It is an 
indication of how these untou- 
chables were regarded in 
former days,’’ he said. 

“They are now coming up 
as a social group in their own 
right and are demanding their 
due mghts,”’ Khaleeli explained 
He said further that the Consti- 
tution of [ndia has provided 
comprehensive guarantees on 
the ali encompassing develop- 
ment of the Marijans.”’ 

He explained that India’s 
Constitution and law provide 
for an ailccation of 15 percent 








of seats reserved for scheduled 
castes im government employ- 
ment sectors. “Besides the 
Harijans there were certain 
other tribes which remained 
backward and they too had 
provision made for 7'4 percent 
of seats in government employ- 
ment sectors. In the same 
way 40 to 50 percent reserva- 
tions are made for deprived 
classes in the educational 
sector by many provincial 
goveri:ments. 

Khaleeli said ‘‘as far as 
India was concerned there was 
no ban on conversion except 
where there is fraud, of 
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monetary or economic forces 


will be py that no 
country will permit force to be 
used in such a sensitive issue as 
this,” he added. 

The Indian ambassador 
admitted that there were 
conversions taking place among 
the Harijans today “which in 
certain instances had aroused 
some resentment.’’ ‘‘it is again 
a tribute to India and the 
Hindu community that such 
conversions are possible, far 
from being even conceivable 
within most other society.” 
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Khaleeli mp that the 
conversions in his opinion were 
a reminder to The Indian 
community that more remains 
yet to be done socially for the 
upliftment of the weaker 
section of the community. 

“It is true enough that 
there are some who believe 
that conversion is an individual 
affair and should not be inter. 








'TIMES' COMMENTS ON ‘SUPPRESSION IN %AHRAIN' 


Tehran TEHRAN TIMES in English 9 Mar 82 p 2 


[Text] 


TEHRAN (IRNA)— The morning daily Jomhuri- 
e Esiami (Islamic Republic) in an article Sunday, 
commenting on the arrest of a number of oppon- 
ents of the Bahraini government whose trials are 
soon to begin, said that news of the trial and the 
possibility of execution of the 73 people has cre- 
ated a wave of opposition against the Bahraini 
government in progressive Arab circles. 

The newspaper further added that according to 
political observers the massive arrests in Bahrain 
and Jordan as well as several other Arab countries 
herald the beginning of the impier-entation of 
Fahd’s peace proposal, that is, a compromise with 
the Zionist regime and giving security control of 
the Persian Gulf sheikhdoms to American advisors 
based in Saudi Arabia. 

The paper countinued that the Islamic 
Republic of Iran had always defended the indepe- 
ndence of the sheikhdoms against the United Stat- 
es domination. At the same time, the article 
added, the U.S. intended to merge the sheikhdoms 
in Saudi Arabia under the guise of the Persian Gulf 
Security Council. With respect to military, polli- 
tical and economic issues. 

Various Islamic associations have so far con- 
demned the measure of the Bahraini government 
on the arrest of the 73. For instance the [slamic 
Association of Students in the Philippines stron- 
gly deplored the action. A statement released by 
them condemned the Bahraini government for 
having put Moslems at the brink of martyrdom just 
for supporting Islam. 

The statement further added that the Bahraini 
government was mistaken in thinking that by mar- 
tyring these people and thus serving the interests of 
the criminal U.S. it wouid be able to contain the 
spread of Isiam in the region. The slightest damage 
to these people, it added, would spark massive 
protest of Moslems thus disclosing the crimes of 
the Bahraini government. 
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Meanwhile a group of Majlis deputies also con- 
demned the trial of these Mosiems. 

Meanwhile, a report from Kuwait said that five 
out of the seven members of the Executive Comm- 
ittee of the Bahraini Physicians’ Society, resigned 
in protest to the dismissal of 18 of its members by 
the government. 

The Bahraini English language paper, Gulf 
Mirror, reported that the dismissal of those doctors 
was in light of Bahrain’s suggestion to reassess the 
work of those doctors. 

According to observers, the reason behind this 
measure was not clear but it would be related to 
the protest of the bahraini doctors over the mist- 
reatment of dissidents and ailing prisoners. 

The Health Minister of Bahrain, Dr. Ali 
Fakhru, was also dismissed some time ago and the 
tensions existing in the Bahraini Doctors Society 
could be construed as a repercussion of that 
measure. 

At the moment Bahrain ’s Health Minister is 
not a member of the medical profession. 
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RUMORS OF SPY STATION IN 


EAST DENIED 


Tehran TEHRAN TIMES in English 9 Mar 82 p 1 


[Text ] 
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TEHRAN, (IRNA) - ry 
Ahmad Azizi 


5 eae of a PY 
sation and listening post in the 
Islamic Republic of Iran near 
the akistan-Afghanistan 
border 


The denial followed an 
item of sews in this week's 
Time magazine which alleged 
oy Som aad post manned 

Soviet nh personn- 
el had been erected in the 
Kuhe Malek Siah mountain 
region near the Pakistan-Afgh- 
anistan boder. 


baseless and pointed out that 
this type of rumor was to only 
fruther justify the US rnilitary 
presence in the region. 


substantiate his claim. He said 
that supposed increasing Liby- 
an danger to Sudan was gro 
exaggerated just prior to the 
commencement the Bright 
Star maneuvers in North Africa 
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and the Oman Sea in order to 
give a plausible justification to 
world opinion for these exten- 
sive military maneuvers. 

He further cited the futile 
allegations concerning the 
supposed Iranian bombard- 
ment of Kuwaiti oil installa- 
tions justifying the sale of the 
highly sophisticated AWACS 
to tne Saudi regime as another 
— of the US using 

wom to warrant 
unjustifiable 
prectnns in the region. 

Dismissing these as ploys 
by the US he also alluded to 
Washinaton’s allegations on 
Iran’s hand in an orchestrated 
Bahrain 
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IRAN, TURKEY OIL, GAS AGREEMENT REACHED 


Tehran TEHRAN TIMES in English 8 Mar 82 p l 


[Text ] 
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TEHRAN (IRNA) -—- Iran and 
Turkey have reached agreement 
in providing Turkey with crude 
oil and natural gas, and also 
concerning sending [Iranian 
natural gas to Europe via Tur- 
key, it was announced yester- 
day. The announcement came 
after a meeting with ‘Ge 
of Oil Mohammad 
and Turkey’s Samay Was Prime 
Mimester, Turgut Ozel, durmg 
which the two also agreed to 
expand relations m the ficid 
of petrochemicals. 

At the end of this meet- 
ing, which lasted for about 
three hours, Gharazi told 


reement. Another agreement 
made between the two coun- 
tries, he said, was that Iran 
would provide Turkey with 
needed natural gas and the 





third and “most important 
one’’ was an agreement to send 
Iranian natural gas to Europe 
by a pipeline through Turkish 
territory. Gharazi said that 
negotiations had 
speeded up for the cons 
truction of these projects. 
Concerning Iran’s oil ex- 
ports to Turkey, the oil min- 
ister announced a figure about 
four million tons per year and 
he added that Turkey would 
pay cash in return for oil but 
n could also purchase need- 
ed goods from Turkey, such 
as possible purchases of some 
200 thousand tons of sugar, 
natural gas pipes, additives 
for the petrochemical indus 
try, grain, meat, tractors and 
industrial and commercial pro- 
ducts with Iranian oil. The 
Turkish delegation which holds 
more than one hundred mem- 
bers from that country’s 
economic sector atfrived im 
Tehran on Friday for high 
level talks with Iranian offi- 
cials. - 
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LIBYAN OFFICIAL SAYS BAGHDAD MEETING 


"OF NO USE' 


Tehran TEHRAN TIMES in English 8 Mar 82 pp l, 3 


[Text ] 


TEHRAN — Enemies of Isiam 
are plotting against the Iran- 
jan Revolution as they know 
“the real power of (Iran’s pro- 
posed) United Islamic Front,” 
Libyan diplomat Sayed Margh- 
ani said. 

fran has recently proposed 
to world Moslem nations the 
formation of a United Islamic 
Front urging that such a com- 
bined effort among the Moslem 
nations would be an ideal 
common strategy of approach 
to all affairs affecting Moslem 
nations and would finally help 
to lead towards the liberation 
of all Holy places including 
Qods from Zionist and impe- 
rialist powers. 

Libya has already declared 
its fullest support to the idea 
during a recent visit of [ran’s 
Foreign Minister Ali Akbar 
Velayati to Tripoli. 

Talking to the TEHRAN 
TIMES Marghani, who is acting 
Secretary of the People’s 
Committee (the name which 
Libya prefers to call its emba- 
ssies by) said that “the Islamic 
Republic of Iran has so far, 
with the heip of Allah. has 
stood its ground firmly and the 
Libyan people are beside ther 
franian brothers in everything 
they do.” 

He added that Islam was 
the strongest link binding the 
peoples of the two countries 
in the closest ties. 

The Libyan diplomat said 
that the Non-Aligned Moveme- 
nt should follow closely the 
basic objectives of the movem- 
ent, should follow closely the 
days of the pioneers of the 
movement — India’s late Prime 
Mimister Pundit Jawalrahaia/ 





Nehru, Egypt’s late Prescen: 


Gamal Abdol Nasser and Yugo- 
slavia’s late President Marshai 
Josip Broz Tito. 


The Libyan diplomat said 
that the Non-Aligned Moveme- 
nt should follow closely the ba- 
sic objectives of the movement 
as it was set down during rhe 
days of the pioneers of the 
movement — India’s late prime 
minister Pundit Jawalrahailal 
Nehru, Egypt’s late President 
Gamai Abdel Nasser and Yugo- 
slavia’s late President Marshal 
Josip Broz Titd. 


Marghani said that if the 


oot Non-Aligned 
Summit is held in Bag as 
planned it will “in present 
circumstances, serve no useful 
ea. “As you know,” 
said, ‘Iraq is at war - a war 
which scarves no practical 
humane purpose - but i* doing 
all it could to ensure that the 
venue for the Summit is-not 
changed.’ 
Libyan Leader Moamar 


Qadhafi is “a not going 
tO participate at the Summit, 
he explained because the 
invitations have gone out to 
Heads of States. “But Col 
Qadhafi is not ths head of the 
Libyan State but leader of the 
revolution,”’ he said. 

asked about Col. 
Qadhafi’s recent visit to Tuni- 
sa and — extending his hand 
of friendship to that country’s 
President Habib Bourgiba 
against whom a wave of mass 
uprisings were recently repect- 


hani said, “Libya is 
pM by enemies - 
Egypt in the east, Sudan in the 
south, the Sixth Fleet in the 


3] 





[RAN 


north (in the Meditterranean 
Sea)’, and Tunisia ig a 
Moslem country and an Asab 
one on the western border 
‘we cannot shut our eyes to its 
existence.”’ 
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Saudis hac flooded oil in the 














international market and that 

tight market 
essive countri- 
es such as , Nigeria, and 
Iran were suffering. 


~~* “jl ax a weapon is being 
used America, . 


accept the Fahd Plan, ’ Marge 
ani said. “But, he ‘affirmed, 
“we will do all in our means to 
Igael - Saudi 


“fe (Fahd plan Is 
sy the Afghan 
sae. the Liban davey edamne> 
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which oa Cadhad suber 


his visit to Moscow last year 
where he said, “We resent any 
foreign involvement in "4 
and we su 


every means in its 
Igael. He recalled t Libya 
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VELAYATI VISIT TO KUWAIT--Tehran, 17 Mar (IRNA)--Foreign affairs minister, 
"Ali Akbar Velayati is due to leave for Pakistan at the end of March and 
then to Kuwait to attend the meeting of the non-aligned movement scheduled 
to discuss the Palestinian issue. This was announced by the minister of 
labour and social affairs and government spokesman, Ahmad Tavakkoli, speaking 
after cibinet session this morning. The meeting which was the last of 

the current Iranian year discussed the latest developments of the country 
as well as social and political issues. Tavakkoli told reporter that the 
cabinet members were informed about putting back into operation Hamadan 
glass factory which under the former regime was run by Americans. Now 

the factory is being run by Iranians, he said. [Text] [LD171400 Tehran 
IRNA in English 1032 GMT i7 Mar 82] 


PRINCE REZA UNITING OPPOSITION--Well-informed Western diplomatic sources 
have revealed that a secret meeting was held recently between the late 
shah's son Prince Reza and U.S. Secretary of State Alexander Haig. The 
sources emphasized that the l-hour meeting was held in an Arab city in 
Africa and that the two sides agreed not to announce the meeting or say 
anything about the discussions. According to informed Iranian sources, 
Prince Reza told Haig that he will seek to unite the Iranian opposition 
abroad with a view to strengthening this opposition and making it more 
effective. The same sources said that Haig supported the idea but 
declined to give any commitment to provide any specific aid for 

Prince Reza and his supporters, though he did promise to report on the 
meeting to President Reagan. The Iranian sources also said that after 
the meeting Prince Reza began to intensify his efforts to unify the 
Iranian opposition, but his task is not easy. [Text] [PM191057 

London AL-MAJALLAH in Arabic 20-26 Mar 82 p 10] 
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KUWAIT 


MANAGEMENT OF COUNTRY'S OIL, PETRODOLLAR RESOURCES DISCUSSED 


London 8 DAYS in English No 8, 27 Feb 82 pp 37-51 


[Article by Graham Benton and Robert Pouloit: "Kuwait--Home of the Smart 
Money" ] 


[Text ] Kuwait has generated immense 
world respect for the foresight and 
good sense with which it has been 
using its oil wealth. But even its 
most staunch admirers were star- 
tled by the boldness of the strategy 
that seemed to underlie the acquis- 
ition of Santa Fe International. Can 
the country be planning to extend 
its international investment, refin- 
ing and exploration to the stage 
where it becomes the ‘Eighth Sis- 
ter? It is clear that many other 
strands, less dramatic but not to be 
overlooked, interweave in the pat- 
tern that has led to Kuwait's stano- 
ing as a leader in aid to the Third 
World, foreign investment, banking 
and careful husbanding of its oil 
and petrodoillar resources. In this 
special repori, GRAHAM BENTON 
and ROBERT POULIOT iook at the 
factors that have made Kuwait the 
home of the smart money in so 
many senses, enabling it to steer 
safely through such troubled 
fimes. 


KUWATT 15 facing its greatest challenge 
since it became independent in 1961. The 
small Gulf emirate hes just a few kilometres 


13m Like the other Gulf httoral states. 
Kuwait has been anxious about Stability in 








trom the battlefront between Irag and Iran. 
the giants of the region whose combined 
population ms more than 40 times Kuwait's 
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the region ever since the collapse of the 
Shah's regime. The outbreak of war bet- 
ween Irag and Iran heightened those fears 
Now. if the tide of battle swings against the 








Iraqis. Kuwait would have reason to be 
extremely worried. 

Kuwait s continued prosperity — built on 
crude oil exports and processing. and on 
financial services — depends on a measure 
of calm and stability m the Gulf. Instead 
the emirate finds itself dragged inexorably 
closer to the fighting. It has felt obliged to 
advance considerable loans to Iraq to help 
that country’s war efforts, and for its pains 
has been subjected to sporadic bombing 
raids by Iranian aircraft. In themselves. 
these have been of little significance, but 
the, do underline Kuwait's vulnerability to 
the turmoil beyond its borders. 

Kuwait has plaved a leading role in estab- 
lishing the Gulf Cooperation Council with 
the other littoral state of the Arabian penin- 
sula. At the beginning of this year, the GCC 
pledged mtself to improve the coordination 
of its members security and economic 
policies — a timely response to the growing 
realisation that Khomeini's Iran ts still the 
dominant power in the Gulf and seems pre- 
pared to use that position much more 
aggressively than the Shah. Kuwait's prob- 
iem is to establish a modus vivendi with 
iran 

in practical terms there is not a great 
dea! the Gulf states can do to guarantee 
their military security. Should it come to the 
crunch. Kuwait must rely on Saudi Arabia. 
which in turn must depend on the US. This 
a fact of life which the Kuwairtis find most 
uncomfertable More than any other Gulf 
state. Kuwait has sought to keep the area 
free of superpower involvement. suspecting 
that massive US imtervention (however 
well-intentioned towards Kuwan and its 
neighbours it might be) would only provoke 
Soviet counter-intervention. 

So Kuwait is cultivating closer relations 
with Moscow in the > one that friendly ties 
hetwcen the Soviet Linon and the Gulf 
states will allay US suspicions of less benign 

Russian ambitions Foreign Monister 
Sheikh Sabah al Ahmed al Sabah visited 
Moscow last April and concluded a new 
arms deal with the Russians. Then in 
October the Emir of Kuwait. Sheikh Jaber al 
ahmed al Sabah. toured several Fast Euro- 
pean countries. Kuwart, for long the only 
\rab Gulf state to maintain diplomatic 
relations with Moscow, is now urging its 
GCC partners to follow its exampie. 

There 1s little indication that the Iranian 
revolution or the Gulf war have done much 
to undermine Kuwait's domestic stability. 
In acountry where the majority of the popu- 
lation are foreigners — including a sizeable 
number of Palestinians — the regime is 
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acuicly sensitive to the possibility of ethnic 
of sectarian tension. Fortunately, the large 
Shiite minority — which makes up about 
one-fifth of the population — has not been 
aroused by the militancy of its Iranian co- 
religionists. 

Many Kuwaiti Shiites will profess private 
sympathy for the aspirations of Iran's pre- 
dominantly Shite population. However. 
Kuwait is small enough to ensure a relat- 
ively even distribution of wealth among its 
own citizens to rievent the mergence of the 
huge dispossessed army of the poor which 
provided the groundswell for the Iranian 
revolution. 

if there 1s a threat to stability from popu- 
lar discontent it will come from the non- 
Kuwaitis who make up over 60) per cent of 
the population. The cost of living is high. the 
Asian immigrants undertake menial tasks 
for little financial reward. and even the 
better-off Arab immigrants have no long- 
term guarantee of security. 

The ruling Sabah family does appreciate 
that after more than two decades of steadily 
growing wealth uw has an caducated and 
sophisticated indigenous population on its 
hands. The revival of the National Assem- 
ly in 1981 testifies to the regime's willing- 
ness to provide «me outlet for discussion 
andevenhimitec position. 

Precisely bec: .¢ it ws seo small. Kuwan 
has been obhg. to think seriously about 
how to handle . large oil income. I the 
Bahrain, its re ively long history of oil 
production has »iven it time to desclop 
native experien-- and skill. 

Today. Kuv.: boasts an unrivalled 
expertise iN CO; 49 with the influx of oil- 
generated weal’ which cannot be adequ- 
ately absorbed i home. The Kuwait Fore- 
ign Trading. C-ntracting and Investment 
Company. the «uwait Investment Com- 
pany. The Kum. International Investment 
Company, the xuwait Fund for Arab 
Economic De-slopment and several 
thriving commesial banks are now long- 
established 21d highly experienced 
institutions. Th: Kuwaiti bond market and 
the Kuwait Sirk Exchange evince the 
range and fle nility of local financial 
mechanisms Wich have served to keep 
much of the ountry’s income under 
Kuwaiti contre »sesides attracting consid: 
erable funds fr ™ other Gulf states 

The long-ters accumulation and invest: 
ment of surple cvenues also means that 
Kuwait has litt. sroblem in coping with the 
recent downtu': in oil exports. The sof- 
tening crude m.ket has forced Kuwait to 
cut productior io around 700.000 bd 
compared witi 25m bd as recentl as 











1979. Even tough revenue from ot! 
exports probany stagnated last vear at 
around $18br. voridwide investments of 
some $80bn coiinue to provide a heal'hs 
imvestment ne ne of $8bn a vear. Ruy 
today enjoys « ngher propertion of total 
revenues as iN..me from investments than 
any other oi © »orter. 


Mastermind of the ‘Eighth 
Sister'? 


THE Kuwait Petroleum Corporation has 
bought up nearly $3bn worth of equities in 
foreign companies over the past two years, 
and is now looking to inject up to $500m a 
year in oil exploration abroad. And. it 
seems, these ate just the first steps in a 
campaign which should see KPC outstrip 
four of the Seven Sisters by 1985. 

Sheikh Ali al Khalifa al Sabah. the 
Kuwait: oi) minister and KPC’s chairman, 
has confirmed to 8 Days that he has been 
talking to Gulf Oil about buying the major's 
European processing and distribution net- 
work. He added that he is looking forward 
to working with Petro-Canada Interna- 
tional Assistance — a subsidiary of Petro- 
Canada, the national oil company following 
the recent visit to Kuwait of Marc Lalonde, 
the Canadian energy minister. 

‘In a sense, Petro-Canada is looking at 
countries that are politically and geologi- 
cally less enticing, but which nonetheless 
need assistance. That is a good concept. and 
we promised that we would pursue it 
tovether, What form this might take 1s sub- 
ict toa lot of review and study. said the 
Kuwait: minister. who plans to visit Canada 
in May or June. 

His closest advisers believe that by 1985 
KPC may overtake four of the legendary 
Seven Sisters with its exparding global net- 
work of drilling. exploration, refining and 
distribution activities. “Oil is what we know 
best. so why should we go into electronics, 
for instance?” savs Sheikh Ah. With $8bn a 
veaurminvestment income, Kuwaitis reckon 
there wono better way to transfer the coun- 
Irs s paper securities into long-term phsyi- 
cal assets. 

Since 1979. Kuwait has acquired direct 
stakes in exploration ventures in Morocco 
and the US. and become leading share- 
holder in the Geneva-based International 
Eneres Deselopment group. which has 
mtcrests m eight countries. It also has a 
halt-share in the Hawan-based Pacific 
Resources refinery group. has doubled (to 
2 percent) its shee of Metaligesellschaft — 
amaror West German process plant. metals 
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and chenneals group — and pulled off the 
fifth largest takeover in US cerporate his- 
tory Jast autumn with the Santa Fe drilling 
and oi] service group. 

KPC has had its sethacks too. In 1980. its 
$lbn bid for 14.6 per cent of Getty Oil was 
refused by the management. and diplomatic 
sources claim that the KPC plan to buy a 
refinery, in China was recently shelved. An 
atlempt to set up an exploration joint ven- 
ture with Shell in Ecuador ts also vet to bear 
trust 

Within Opec. KPC has become the prime 
mover and shaker. But unlike Pertamina of 
Indonesia or Sonatrach of Algeria, two 
national oil companies that had the man- 
power to build huge domestic empires 
during the 1970s. Kuwait's small popula- 
tion obliges it to expand abroad. and blend 
its business knowhow with foreign technol- 
ogy in other countnes. Indeed. only halt 

Kuwaits 1.4m people are Kuwaiti 
nationals. 

During an exclusive interview with 
& Days, however, Sheikh Ali refused to say 
what stage his negotiations with Gulf Oil 
ha. reached. and whether all Gulfs Eurw- 
pean assets (valued at over 500m) are 
involved. However. sources indicate that 
Kuwait is considering buying on a piece- 
meal basis. instead of the whole networs 
outright, and that agreement has vet to be 
reached on prices. Guifs European 0.35m 
b/d refining network includes plants in the 
UK. Italy, Denmark, Switzerland and Hol- 
land. petrochemical units, and 4,090 petrol 
retail outlets. 

‘We are always discussing things with 
companies. especially those with which we 
have had a relationship. explained the 
minister. ‘Gulf Europe could be of interest 
for us in certain circumstances. or may not 
be. Like any oii company, we are always 
looking for new projects.” 

Besides furthering its global expansion. 
KPC's acquisition of processing units in 
Europe would guarantee secure long-term 
outlets for Kuwaiti crude. The country’s 
present output is thought to exceed 850,000 
bd. with the neutral zone (shared with 
Saudi Arabia) included. Sheikh Ali dismis- 
sed reports of 600.000 b/d domestic pro- 
duction as ‘exaggerated on the low side.’ 
But three contracts from Far East pur- 
chases, including Japan, are believed to 
come up for renewal in spring — and all may 
cut back or even cancel in the current world 
glut. Bad market prospects have thus forced 
the Kuwaitis to look for new potential lif- 
ters, industry sources claim. 

No matter what happens over Gulf 
Europe. however. the Kuwaitis insist thes 








will be dealing on strictly commercial terms 
Sheikh Ali strongly rejected the interpreta 

tion being put on the Gulf deal in some 
papers — that it would enable Kuwait to 
bypass official Opec prices by offloading on 
as product. rather than crude. 

Currently, Opec countries are exporting 
over 700.000 bd of refined products. with 
the bulk coming from Libya, Iran, Nigeria 

nu )°aq *haoks to processing agreements 
with cur | ‘ineries. Over 450.0006 d 
of Libya, sulf crudes may now be 
going through Italian export refineries. 
while another 150.000 b/d are being pro- 
cessed by Greek refineries. 

To offset Libyan and Nigerian price com- 
petition. Algeria is now offering attractive 
barter deals and is prepared to sell ‘recon- 
stituted crude’. presumably blending in 
condensate — for which the export price 
was cut to $36. Most end-products proces- 
sed in Europe are sold at $2-3 a barrel 
below official government prices 
Moreover, Mexico is reportedly running up 
to 400.000 b/d of heavy Maya crude at 
record: vices of $19-20, a move which 
has further upset the depressed interna- 
tional fuel oi] market. 

‘They say we are interested (in the Gul! 
Europe deal) because it would be a way to 
discount our crude which we are already 
doing through our refining operations, said 
Shetkh Ali.‘ We are the only company that 
1s charged the full Opec price for the crude it 
puts in its refinery. And we are not in the 
business of subsidising the state to move its 
crude. So how can we be discounting crude 
in the refinery just to have it moving? 

‘I, as an oil minister, don't interfere in 
K PC's business by telling them how much to 
refine. I only decide that they don't get 
crude except at government selling price. 
Then, they decide as KPC on the actual 
structure of their pricing. The same way, we 
wouldn't be interested in Europe, towards 
Gulf or others, just to move crude. We have 
had discussions. Whether it will progress or 
not, I really don't know.’ 

The prospect raises a highly sensitive 
issue for Opec, which plans to increase its 
combined refining capacity by SO per cent 
(up to 3m b/d) by 1985S, and this at a time 
when western refineries are operating at 
record low levels. Most of Opec’s incremen- 
tal supply will come from the Gulf area, 
where the regional market is expected to be 
more buoyant than in Europe — especially 
when Iraq and Iran reach a peace settle- 
ment along the Shatt al Arab waterway. By 
going to Europe, Kuwait would actually 
by pass a critical wall of tariffs and quotas set 
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by OECD countries to protect their local 
industry. 

Sheikh Ali commented: ‘I am against 
tariff barriers per se. They protect ineffi- 
ciency and do not result in a better world 
allocation of resources. However, if we are 
discriminated against, then we'll find the 
means to deal with it at the appropriate 
time. We have come to the conclusion that 
these tariffs won't deter us from industral- 
isation or building these giant refineries. 
What will be our approach is something that 
we will deal with in three or four years 
time.” 

Over the past year his Saudi colleague, 
Sheikh Yamani. has drifted away from his 
earlier position in favour of strict bilateral 
negotiations to gain access to industrial 
markets. Now Sheikh Yamani seems to 
advocate a collective action. Kuwait does 
not see the need for Opec to extend its 
pricing policy to refined products. ‘We 
could still be dealing only with crude on the 
basis that no one would go into refineries 
unless it is priced along the Opec official 
levels. That might be enough. 

Kuwait's momentous swing abroad will 
not only considerably strengthen its dip- 
lomatic profile. Like oil and investments 
Kuwait's global exploration activities could 
soon become a byword.’ We ar. ~». seri- 
ous about exploration outside Kuwait and 
we will be spending a relatively large 
amount of money abroad. said Sheikh Ali. 
‘Our foreign exploration programme will be 
as aggressive as any other oil company 
around the world. I would not exclude 
spending on foreign exploration in the 
neighbourhood of $500m a year. We are 
fast building up now.” 

KPC is not ruling out any country where 
conditions are attractive, even Egypt. I see 
no problem to go into Egypt. After all. there 
are companies in which Arab governments 
have a share and which are operating there 

.. 1am not an expert on Egyptian geology. 
What I hear from the oil companies is that 
they are enthusiastic about Egypt. Geologi- 
cally, Egypt always looked interesting. 
before they started discovering oil. But 
geology is still very imprecise as a science. 

Perhaps the biggest unresolved question 
is how KPC will eventually handle its fore- 
ign crude production: Wil] it blend it with its 
own, or market it separately” * We have cer- 
tain concepts,’ said Sheikh Ali. ‘I can't talk 
publicly as chairman of the company on 
how that will all fit together. These are bus- 
iness and corporate plans that are extremely 
sensitive and subject to a great deal of 
changes. 





‘But we usually don't go and buy a piece of 
property. whether in refining or in petro- 
chemicals, without having a framework 
reference. We have a given picture. Hope- 
fully. the pieces of the puzzle will fit as we go 
along.” . 

Obviously, the need to offer a wider 
range of crudes to its customers was a prime 
factor in this puzzle. But what about 
pricing? ‘Il am not bound to a price structure 
except for what I produce in Kuwait. But 
can vou envision a non-Opec country sel- 
ling its crude at a big discount from Opec 
prices? One of your colleagues quoted me 
by saying that we will be using foreign pro- 
duction to discount Kuwaiti crude. This 1s 
really farfetched. Even owning a refinery 
gives me flexibility. What is the possibility 
of a significant price discount on a given 
foreign crude on a consistent long-term 
basis?” 

What would then be Kuwait s position on 
the controversial World Bank energy affilr- 
ate project? Said Sheikh Ali: ‘We are not 
against the idea. What we say in essence ts 
that the contribution should be in line with 
the countries wealth. In other words. the 
industrial nations should take a larger por- 
tion. 75 per cent or more of the funding. 

‘You don't come to Opec and say OK. 
three or four Opec countries put 50 per cent 
and the industrial world puts the other half. 
This is nonsense. It it is a way to draw fun- 
ding out of Opec, then what's the use of it. 
It is easy to think of ways where you would 
spend other people's money . . . but 1 turn. 
they say that unless the majority comes 
from Opec. no go. Then Isay for Kuwait: no 


ZO. 


Preparing for the Lean Day 
of the Locust 


OPEC countries face the worst glut in the 
organisation s short history. but for Kuwait 
the situation ts particularly critical. 
Kuwait s heavy crude 1s difficult and expen- 
sive to refine and the state has few prospects 
of uncovering large reserves of the lighter 
oil that the market currently prefers. 

Over the last two vears, Kuwait has been 
carrying out test drills throughout the coun- 
try and will start offshore drilling by the end 
of 1982 in a major bid to strike non- 
associated gas. Such fuel would offer 
Kuwait a greater flexibility in meeting its 
Own energy requirements. 

According to Oil Minister Sheikh Ali ai 
Khalifa. the efforts ‘are more than satisfac- 
tory. Some areas showed very good results 
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while others were just good. We will con- 
tinue to develop certain fields for gas. We 
did make new finds. In some cases. we 
struck hghter crude and elsewhere, heavier 
oll. 

‘But suppose I discover lighter or heavier 
crude. Whether | am going to blend the 
crude or export it separately is a decision 
that would need to be made in the hight of 


market circumstances and the most profit- 
able manner to dispose of the crude. I can't 
see us reaching a decision when we are stil! 
at an exploration stage. It also depends on 
whether it is better to export a heavier Mend 
today or a lighter one tomorrow. It is not 
necessarly obvious that our only option lics 
with lighter crude. We might decide to pro- 
duce heavy crude until the situation 
becomes untenable and then shift. but this is 
a strategic decision. 

‘Meanwhile, it is clear that we are 
experiencing a shift among our customers 
from fuel oil to coal. Some countries have 
reverted to coal while others turned to 
natural gas or nuclear energy for power 
generation. 

In the short term. the Kuwaiti oil minister 
is confident that there will soon be an 
upturn in the market. ‘I think that the mar- 
ket will still be down in the next quarter 
After that, it’s going to improve somehow 
around summer. I believe that the situation 
now is only a short-term phenomenon 
We've seen prices increase beyond expee- 
tations and beyond economic reason. And 
now, we are seeing the reverse happening 
Look, as people see those depressed prices 
for crude and various products. they ‘I! come 
to the conclusion sooner or later that if they 
iss their inventories. they are not going to 
substitute them. 

‘If they draw down faster on their inven- 
tories by springtime, they will all come to 
the market and that will exert pressure since 
there will be a demand to replenish their 
imventories. That should raise total demand 
and up Opec prices. So if you overdo it in 
one direction, the market will correct itself. 

At the moment Opec producers are 
offering their customers generous conces- 
sions, including selective discounts. the 
waiving of bunkering obligations. liberal 
credit terms and even a certain discretion 
over the ultimate destination of the crude. 
Even so. many 1982 contracts remain 
unsigned. 

Nevertheless. some oil analysts do agree 
with Sheikh Khalifa’s prediction that the 
market will correct itseli. While the severe 
winter in Europe and North America did 
not have the anticipated effect of r-'sing 


fuel ol prices, did deplete surplus stocks. 
At the beginning of the year reserves in the 
nen-communist world stood 100m barrels, 
and with an estimated drawdown of 3.5m 
bog th. Guarter. stocks wr! get uncomfort- 
a i \¥ 
According to industry sources, many 

refiners are now holding the lowest inven- 

tories of crude in relation to demand for the 

last five years. The recent upturn in interest 

rates will aggravate the drawdown on 

stocks, while the reduction in Saudi 

Arabia's output will hit the Aramco com- 

panies (Mobil, Texaco. Exxon and Socal). 
which have been mainly responsible for 
excessive liftings. 

Non-communist oil consumption — half 
of which is attributable to the US — 1s 
expected to drop by 400.000 bd this year. 
while Opec production is anticipated to 
average 21m bd this year, 1.5m less than 
1981. Yet the downward trend appears to 
have bottomed out 

While Saudi Arabia is reluctant to make 
substantial cutbacks in its production, it has 
made changes in lifting pattern 
requirements. Direct-deal purchasers and 
companies with crude entitlements now 
have to lift a mixture of 50 per cent light 
crude and 50 per cent medium and heavy, 
against the previous norm of 65 per cent to 
35 (60:40 in the case of Aramco com- 
panies). This will lower Saudi Arabia 
exports and boosts the sales of hghter crude 
by neighbouring Gulf states. 


Income May Drop, but Kuwait 
Can Ride out the Financial 


Storm 


THE DOUBLE pressure of the interna- 
tional oil glut and the need to offer financial 
relief to war-torn Irag will curtail dramati- 
cally the redeployment of surplus funds 
from Kuwait through 1982. 

A cut in oil prices of nearly 10 per cent 
since January 198] and a dramatic drop 1h. 
crude exports will mean a loss of at least 
$3bn in earnings this year alone. Moreover, 
extra loans are in the pipeline for Iraq on 
top of the $6bn of advances Kuwait is repor- 
ted to have made already. 

Although Kuwait is far from being finan- 
cially choked. especially with a projected 
$&bn in foreign investment income this 
vear, the emirate is nonetheless experien- 
cing its most difficult period since it helped 
to establish Opec in 1960. For the first time, 
the state's projected revenue of $19bn for 
1981-82 may prove to be significantly over- 
estimated. While oil income was expected 
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to increase slightly a }3 per cent. it might 
not reach the $16.Sbn estimated in the 
budget last year. Oil trade sources suggest 
that Kuwait may be compelled to trim 
further its prices for its blended 31 API 
crude by up to 70 US cents a barrel. And 
though Sheikh Ali Khalifa al Sabah, the oil 
minister, would not confirm the likelihood 
of a new cut. the recent official breach made 
by Iran in Opec’s alreadv-vulnerable price 
structure obviously adds tremendous pres- 
sure. . 

Traditionally, Kuwaiti budget makers 
tend to be over-conservative in their annual 
earnings forecast. The target income is 
normally underestimated by 30 to 40 per 
cent and in 1979-80, the state's actual 
receipts exceeded by 90 per cent the origi- 
nai estimates of $12bn. This year, Kuwait 
Petroleum Corporation projected sales of 
crude oil of slightly over $4bn. But at cur- 
rent prices of $32.30 a barrel, that would 
mean an average of 1.2m barrels a day. 
which is nearly 40 per cent of the country’s 
current domestic output. exclusive of the 
neutral zone shared with Saudi Arabia. 

Unless the international market picks up 
sharply by summer, it is doubtful whether 
Kuwait will be able to pocket more than 
$10bn in oi! sales. However. sales of pet- 
roleum products were expected to grow. 
mainly to supply Iraq. although a part of the 
actual receipts might be foregone through 
relief assistance programmes. On the other 
hand. gas income was already slashed down 
by budget planners from §$677m to $200m. 

Despite the gloomy financial year ahead, 
financial advisers to the em'r are not overly 
pessimistic. After all, Kuwait's total state 
reserves are conservatively estimated at 
$75bn. or more than nine months or current 
domestic product. Foreign investment 
income accruing to the state was estimated 
at $7.6bn in 1981. good enough to cover the 
country’s total imports for the whole vear. 

Besides a marked slowdown in current 
government expenditure and deceleration 
in development spending for 1982-83, the 
most dramatic impact will be felt through- 
out a wide range of financial institutions 
both inside and outside the country. Nearly 
$8bn was earmarked this year as an addi- 
tion to state reserves, either through the 
mandatory 10 per cent of government 
income for the Fund for Future 
Generations or through the state general 
reserve, all exclusive of foreign investment 
receipts. The actual amount will most prob- 
ably be much smaller and will directly cur- 
tail the fast growing expansion of the ‘Three 
Ks, (the Kuwait Investment Company, The 
Kuwait International Investment Company 





and the Kuwait Foreign Trading, Contrac- 
tng and Investment Company) on the inter- 
national capital markets, as well as some of 
the E.uropean-based Arab consortia banks 
such as Ubaf, BAI] and Frab Bank, where 
the state makes large deposits. or Arab 
African Internationa! Bank from Cairo. 

The effect however. will take time to seep 
throughout the financial network and may 
not become noticeable before year-end. 
Yet. as several financial analysts and man- 
agers in Kuwait believe, it may be a wel- 
come respite after a frenzied expansion 
drive abroad. One banker told & Days: ‘It 
will give us time to digest’. 

Such a breathing space would be greeted 
with satisfac. -- »v Kuwait's finance minis- 
ter, Abdiatif al Hamad, at a time when 
Kuwai' is aiming to convert a greater prop- 
ortion of paper investments into hard physi- 
cal assets before the US currency 1s pushed 
down in value. 


Conservation and Upgrading 
Refineries Set the Keynote 
for Oil 


IN TERMS OF crude exports. Kuwait is 
suffering heavily from the current global oil 
vlut. Production of 2.5m bd in 1979 slum- 
ped to 17 bd in 1980 and probably 
averaged less than }m bd hast vear. At the 
time of writing. Kuwatt is producing no 
more than about 700.000 b d. The latest 
ssumuates of the OS department of energy 
reckon outputin TY) asa whole will be up 
on last vear only marginally 

Part of the problem ws that most of 
Kuwait's crude is relatively heavy and has 
been chromeally overpriced But Kuwait is 
not too worried by the cutback im exports 
Hhecuuse its general policy in recent years 
has tended towards conservation rather 
than maximisation of production. 

Indeed. 1979 was something of a freak 
vear for exports. as Kuwait was trying to 
make up for losses im comparadle Iranian 
output. Before then the country had gradu- 
diy decreased production trom an average 
i around Im b din the early 1970s to only 
2m bdo on the mid and late 1970s. The 
objective is to mamtain reserves at the 
highest possible level. At just under 70bn 
barrels today (second only in Opec to Saudi 
Arabia). Proven reserves will last Kuwait 
another 1 SQ years at today’s official produc- 
tion ceiling of 1.25m bd 

Kuwait is also trying gradually to ease its 
way out of reliance on crude exports and 
towards marketing reiined products. This 
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has entailed a massive programme of refin- 
ery expansion and modermisation and the 
establishment of liquefied petroleum gas 
(LPG) facilites. At present Kuwant sells 
some 200.000-300,000 b d of on products 
The oil minister. Sheikh Ali al Khalifa. has 
said he hopes this will rise to 750.000 bid by 
1985S. when “we will have to be much more 
aggressive in getting a larger share of the 
market. 

Some $3.6bn dollars is being invested tn 
upgrading refineries. Only the 200.000 b d 
Shuaiba refinery is of entirely modern 
design. The Mina al Ahmadi (250.000 b d) 
and Mina Abdullah (140.000 bd) 
refineries are currently running at only half 
their capacity because. say the Kuwaitis. 
their equipment is old and they are not 
designed to produce the product desired. 

JGC of Japan won both stages of the 
Mina al Ahmadi modernisation scheme in 
1980 and the end of 1981. Tenders are now 
out for work on Mina Abdullah. where the 


competition is dominated by US com- 


panies, including Foster Wheeler, M. W 
Kellogg. Ralph Parsons, Fluor and — 
intriguingly — C. F. Braun. the engineering 
plant subsidiary of Santa Fe International. 
which the Kuwaitis acquired last vear. 

After the modernisation programme. 
Kuwait will have refining capacity of 
750.000 bd. enough to cope with 60 per 
cent of its official maximum production. but 
recently Kuwait is reported to have been 
looking abroad for yet more capacity to 
refine its crude output. Gulf Oil is trying to 
unload it unprofitable West European 
refining operations. and Kuwait is taking a 
look at the facilities. Special interest has 
been shown in Gulf's Milford Haven refin- 
ery in Wales, which has a capaciy of 
100,000 bd. Gulfs five European 
operations have a total throughput of more 
than 350,000 b/d. 

Oil analysis have been puzzled by 
Kuwait's interest in Gulfs loss-making 
operations. But by taking a stake in the Gulf 
refineries Kuwait would merely be pursuing 
its policy of moving further downstream 
and becoming a marketer of a range of pro- 
ducts rather than of a single raw maternal 
Depending on the way ix which it carried 
Out its internal financing. the Kuwait Pet- 
roleum Corporation (KPC) could show a 
profit on its own European operations by 
supplying them with crude at discounted 
rates and thus providing stiff competion 
for the rest of Western Europe's already 
embattled refinery industry 

Khalifa has claimed. however. that 
Kuwait 1s not really interested in boosting in 








overseas downstream activities. Such ven- 
tures as last year s $370m refining pariner- 
ship with Pacific Resources of Hawati are 
uiphed to be exceptions. More important 
r KRuwints long-term interests are its 
rscas caploration and exploitation 
Mes which represent the mayor clement 
mPC s impressive foreign myvestment 
programme 
In partnership with other companies 
KPC acquired about $100m worth of explo- 
rauion leases last vear in nine countries. ran- 
ging from Canada to Australia. It also 
entered into a jomt venture worth another 
$100m with AZL Resources of the US to 
develop continental American resources 


Abdul Razzaq Hussein. chairman of 


KPC s overseas exploration arm. Kuwait 
Foreign Petroleum Exploration Company. 
says that within three vears Kuwait could be 
spending as much as $600m annually dril- 
ling Outside the country. To help it do so, 
KPC last year brought out the US drilling 
firm. Santa Fe International. for $2.Sbn 

i, KPC trying to become another integ- 
rated ol major on an international basis — 
the eighth of the fabled Seven Sisters? 
Kuwait: officials deny any such ambitions, 
and despite its financial resources KPC ts 
still short on — nertise and experience in 
many areas of the oil industry. On the other 
hand. Kuwait has restructured its oil organ- 
Isution to provide a framework for dn ersifi- 
cation in most directions. In the words of 
Abdul Razzaq Hussein. KPC is now a 
‘holding/operating company with several 
specialised subsidiaries and marketing 
responsibility for the whole oil sector. 

Its Kuwait Onl Company (KOC) subsidi- 
ary undertakes exploration and production 
within Kuwait and is responsible for crude 
oil until it reaches the refinery or export 
termmnal The Kuwait National Petroleum 
Company (KNPC) ts KPCs processing 
arm. which operates the refineries and the 
LPG plant. The Petrochemical Industries 
Company (PIC) is responsible for Kuwait's 
petrochemical and fertiliser interests at 
home and in Tunisia. The Kuwait Oil Tan- 
ker Company (KOTC) operates all crude 
and refined product marine transportation 
in Kuwaiti hands. 

The most recently-formed unit is Kuwait 
Foreign Petroleum Exploration Company 
(KFPEC), which took charge of all KPCs 
overseas exploration activities in| April 
1981. While each of these subsidiaries 1s 
100 per cent owned by KPC, the holding 
company also has a 70 per cent interest in 
the Kuwait International Petroleum 
Investment Company (KIPIC) which seeks 
to attract private and foreign public invest- 
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ment in new petrochemical and refining 
ventures outside Kuwait 

For the moment Khalifa is discreetly reti- 
cent about KPC’s aims. The name of the 
game, hie says, is profit. "Obviously the most 
profitable area today is imternational ol 
exploration. If you are diversified enough 
and have good people, then the return is 
higher than for industry in general,’ he says. 

If a great deal of publicity has been 
focused of late on Kuwait's foreign ol 
investment and activities, KPC officials are 
eager to stress that a similar effort is being 
applied to domestic development. The most 
important scheme is exploration for non- 
associated gas from the permian Khuff 
strata, some 16,000-20,000 feet below the 
main Greater Burgan oil field, which ts the 
source of Saudi, Bahraini and Iranian sweet 
gas. If these can be developed they will pro- 
vide input for the $1 bn liquefied petroleum 
gas export plant in 1980. 

Hitherto this has depended on gas 
associated with crude production. but 1s 
running was below capacity as crude output 
has fallen drastically. With access to non- 
associated gas, the LPG pliant could run at 
full capacity regardiess of demand for crude 
oi. 

Kuwait also depends on gas to run its 
refineries, power plants and desalination 
units. However these have not been affec- 
ted by the drop in crude production because 
they have been converted to run a variety of 
other fuels, including distillates, gas liquids 
and even crude oil. 


Aid Programme Looks to 
Innovation in China and the 
Caribbean 


THE Kuwait Fund for Arab Economic 
Development (KFAED) its striving to 
broaden its worldwide assistance prog- 
ramme in 1982-83 towards China as well as 
Latin America and the Caribbean. 
Thanks to an authorised capital which 
jumped to more than $7bn in 1981, the 
Kuwait fund came first among eight Arab 
aid funds last vear, with total disbursements 
exceeding $/00m or 27 per cent of overall 
funding provided by Middle East develop- 
ment agencies. Nearly half of KFAED‘s. 
assistance went to Arab countries. followed 
by Asia. with more than 20 per cent, and 
Africa. with 15 percent. The fund has been 
in close touch with China lately and uncon- 
firmed reporis say that top Kuwaiti officials. 
who visited Bening recently. looked at pro- 
ects already underway with a view to mak- 
ing aN mMstant impact. Latin America and 





the Caribboun afe other mayor targets for 
diversification. although projects here may 
lake More time to materialise. because of 
the tund srelative mexperience in this area 

Known as the most sophisticated of all 
Third World funds because of its fast- 
grow ine ability to mitiate and supervise pro- 
jects with its own staff of advisers. KFAED. 
nonetheless. will need to revert to more 
co-financing deals with western develop- 
ment agencies to meet its diversification 
drive 

A delegation of FEC experts is due in 
Kuwait to meet Arab tunds officials in an 
attempt to streamline basic technical pro- 
cedures in co-financed proyects. “It 1s clear 
that we are trying vers hard to settle at least 
several technical differences that exist bet- 
ween Arab funds and European institu- 
tions. says KFAED’s director general, 
Faisal al Khaled. ‘We have called for co- 
financing and we think that this is the only 
solution for us, as no single institution can 
deal with projects alone nowadays, due to 
the size of those projects and the inflation 
tactor. The other reason 1s that we want to 
make use of our funds as fast as possible and 
in the easiest way for the recipient coun- 
tres. 

Yet the Kuwaitis. as well as their sister 
funds throughout the Arab world. are fac- 
ing serious Obstacles. 

The first 1s that Europe. now emerging as 
the most active partner in co-financing for 
the Arab institutions. has not taken up a 
single project initiated so far by Middle 
Eastern institutions. 

‘When we called for coordinated mect- 
ings with the Europeans through the EEC 
or with the Organisation for Economic 
Cooperation and Development (OECD). 
we were faced with a list cf projects submit- 
ted by the Europeans. with most of them 
having already started. In other words, they 
came to uso fillagap. This is something we 
don't accept. They start a project and go 
through all the preparation procedures as 
well as the listing of contractors and only 
then. when they find a problem in complet- 
ing ther financial planning. do thes come to 
us. How can we accept that’? We welcome 
every joint effort with them if it starts from 
the beginning and if we cooperate on an 
equal footing through all the preparatory 
Stages. 

The other obstacle. mainly as far as Latin 
America and the Caribbean are concerned. 
may be to find suitable co-financiers The 
Lome II agreement. the EEC s develop- 
meni assistance channel to 6] countries. 
covers only 10 Caribbean countrics and 
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docsn t work at ail with South America The 
World Bank. a pioneer in co-financing with 
Kuwait since the early 1970s. also causes 
some problems since it excluded non- 
member countries such as Cuba 

Usaid. the US development agency. 
could cause considerable friction. Faisal a! 
Khaled says ‘The Americans have politi- 
cised their aid programme more than anv- 
one else. For imstance. vou can never tell 
which vay they are moving. Each veur thes 
change their policies. 

Another means of growth will be the use 
of mined credits through the cooperation of 
commercial banks. ‘The ume has come to 
see more involvement on the part of com- 
mercial banks say» Al Khaled. ‘There are 
projects that easily lend themselves to such 
cooperation. fertiliser projects geared at 
export markets. for instance. The most suit- 
able projects for commercial banks will be 
those that can generate their ow: + 
within short maturities. We could coopsraic 
through memoranda of agrecm ots 
perhaps even through gentlemen». 2:o 
Ments at the beginning until a practical 
framework can be found. 


At the Crossroads of Many 
Cultures 


THERE 1s something dreamlike about 
Kuwait airport concourse. all white tiles and 
rubber. and so well insulated that there is 
almost no noise — until one gets to the 
queues at the passport desk. Those are very 
down-. arth. but with a difference: they 
are a magnet for cleaners in blue overalls. 
who slosh enormous damp mops around. 
the floor with near-frightening diligence. So 
close behind the qucue do they clean that 
the last person in line almost gets shoes 
washed into the bargain. The cleaner inches 
forward with those who wait. so that by the 
time the next plane disgorges its passengers. 
the mops have erased all trace of the bunch 
before. 

Kuwait City is not so very different from 
the airport. It too 1s clean. The Baladiyva 
(municipality) has been making an enorm- 
ous effort. and the owners of some private 
buildings in the city are known to employ 
men to do three sweeps a day. clearing away 
the smallest stray paper 

The city ts also thick with traffic. danger- 
ous traffic. With 450 people killed on its 
roads 1n 1981. from a population of 1.3m 
Kuwait holds a grim world record. Argen 
tina. with a relatively mild score of 227 per 
milhon imhabitants, 1s a distant runner-up 
Contrary to rumour. it is possible to get 








roross Al Hall street during the evening 
rush hour on foot and hve to tell the tale 

lhe tratfic hghts are few and far between 
i is true. but there are drivers. especially of 
ihe orange-and-white taxis. who actually 
stop and graciously wave the wayward wal- 
Ker across 

Despite the traffic and the obsession with 
cars. there are real yovs for the walker in 
Ruwait. In the citv. there has been a con- 
scious efiort to build malls. with enoug 
greenery to make the pedestrian almost tecl 
he sina park. The flowering of ‘speciality 
commercial ventures has been equally pro- 
hitic and surprising In Kuwant | have had my 
best Chinese meal west of Bangkok. You 
can even buy dragees. the tulle-wrapped 
pastel-tinted and sugar-coated almonds so 
common at French christenings. that an 
enterprising young lady has made popular 
as gifts for new Kuwaiti mothers 

In another clegant cultural transplant, a 
Swiss restaurant chain started serving Zur- 
cher veschnizelics and roesti last year. It has 
new become «a place where Kuwaiti ladies 

with the blessing of their husbands -- 
‘op tor tea and cherry torte after an after- 


Miuonmes shopping 
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Aside trom the malls there 1s little to be 
said for the city's town planning. but a good 
deal for the architecture. One impressive 
structure 1s the headquariers of the Kuwait 
Fund. On the outside. it is a cross between a 
pharaonic masiaba and a bank vault. The 
interior is low-key. beautifully propor- 
tioned and decorated. It 1s so quiet that even 
the directors do not close their doors while 
thes work. Conferences are elegantly 
accommodated by setting chairs out in the 
corridors between the traditional woven 
saddle-bags and the modern metal sculp- 
tures. 

The Kuwaitis determined neutrality 
crops up in a hundred little ways. One hears 
of a Bulgarian minister visiting here, a Hun- 
garian delegation calling there. and on the 
travel agents walls one sees posters for 
holidays in Karlovy Vary (Czechoslovakia) 

It is. in fact, a subject of special pride for 
‘he Kuwaitis. And, with their staggering per 
cupna GDP. their new stock exchange now 
being built and their flourishing real estate 
market, no one can seriously suggest the, 
are about to abandon the free-enterprise 
system. 





LEBANON 


SUCCESSFUL ELECTION OF LAWYERS UNION COUNCIL NOTED 
London AL-HAWADITH in Arabic No 1308, 27 Nov 81 pp 77-78 


[Article by Sami al-Hajj: “Lawyers Have Succeeded and National Unity Has 
Been Restored to Their New Union Council; Detente Coming From Law"] 


[Text] In less than 2 weeks, the Lebanese Lawyers Union has overcome the two 
most important (obstacles) it has faced during the years of this war: The 
first obstacle was the convocation of the union's general assembly for the 
first time since the last union elections in 1974 and the election of a new 
union council to succeed the council headed by Lawyer Roger Shaykhani--a 
council which lived on extensions for 5 years beyond its legal term. The 
second obstacle was the distribution of the tasks among the council members 
without any favoritism. 


The outcome of the elections held at the Justice Palace on 15 November broke 
an old traditiun which gave Muslims only two out of the 12 union [council] 
seats when this outcome brought to the union council three Muslim members, 
some of whom won more votes than the union chairman himself. 


This outcome seems as if it is the start for realizing the slogan of "partici- 
pation in a harmonious council." ‘Isam al-Khuri, the new union chairman, has 
cited this slogan to me [as the new union slogan] just hours prior to his 
winning the chairmanship of the union council. 


The first observation that can be made at the outset of this report on the 
Lawyers Union elections in Beirut is that all the lawyers who were present at 
the Justice Palace were apparently satisfied both before and after the outcome. 
They did not conceal their initial happiness with the fact that the number of 
those present exceeded by hundreds of members the number required for a 
quorum at a time when all, especially former union chairman Roger Shaykhani, 
were preoccupied with the fear that the quorum would not be met. 


Nearly 1,200 out of a total of 1817 lawyers registered in the union list 
responded to the invitation to attend the union's general assembly which was 
convened for the first time since the last union elections, heid in 1974. 
During that period, the lawyers lost touch not only with each other but also 
with the Justice Palace where justice is trying to be upheld in these bad 
times. 
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The lawyers came from the South, from al-Shuf, from al-Biqa', from Kasrawan, 
from Mount Lebanon, from East Beirut and from West Beirut. Some of them 
embraced each other warmly after a long separation. Among those present 
there were deputies (the Chamber of Deputies includes 36 lawyers), politi- 
cians and lawyers from nearly all inclinations. There were also partisan 
lawyers, some of them in complete opposition to others. But this did not 
prevent the session from taking place calmly and peacefully and the election 
from proceeding smoothly and with the maximum degree of democracy. 


The lawyers succeeded in saving the union from the danger of slipping into 
the quicksands of politics, thus avoiding the woes of the division that was 
threatening their institution despite the attempts that preceded and accom- 
panied the preparations for the general assembly and for the elections. 

They voted “to preserve the unity of the lawyers primarily," as Lawyer Ilyas 
al-Hajj told me when I asked him who he was going to vote for. It seems that 
al-Hajj thus expressed not only his opinion but the conscience of all the 
lawyers who reiterated the same words in my presence. 





Former union chairman Roger Shaykhani, who headed the last meeting of the 
former union council and who supervised the progress of the elections, was 
evidently content to see so many of his colleagues under the roof of the 
Justice Palace for the first time since he was elected chairman in 1974. The 
circumstances did not permit him to realize many of the ambitious plans he 
had intended to realize professionally and legally. 


Shaykhani did not conceal his satisfaction while answering my question on 

his impressions concerning the elections and the “comfortable quorum" secured 
for them. He hastened to say: "The vitality and the democracy displayed in 
the Lawyers Union elections were a duty which we have performed. Applica- 
tion of the law is a victory for Lebanon. The homeland cannot be rebuilt if 
the provisions of the law are not applied in full." 


On the effects of the union's success in gathering its members without any 
trouble and on the election of a new union council, Shaykhani said: "The 
union must be a model for all and all must follow the steps initiated proudly 
by the Lawyers Union. I believe that only then will unity, prosperity and 
goodwill be restored to Lebanon." 


'Isam Khuri, the son of deputy and ex-chairman of the Lawyers Union Fu'ad 
Khuri, has said in his turn that "the lawyers' meeting will be reflected on 
Lebanese political conditions and will lead to following the path of national 
detente." 


Interpreting the significance of what took place at the Justice Palace, 

Khuri has said that the lawyers "have won the quorum battle first, have 
achieved unity and detente and have given the democratic action in Lebanon 

its true dimensions just by their strong presence and their meeting under the 
same roof and in a climate of camaraderie after years of geographic and profes- 
sional--and at times political--separation." 


As for his ambitions regarding his new task, Union Chairman Khuri has said 
that his basic slogan is that “participation is a duty and it must exist in a 
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harmonious council on the basis of the principle that lawyers are equal and 
that any lawyers chairman cannot perform his role without participation. I 
will exert my utmost efforts to offer the lawyers all that they deserve in 
terms of a proper life, of freedom and of moral influence which is an essen- 
tial part of the work of a lawyer." 


Five people were nominated for the position of union chairman: Lawyers ‘Isam 
Khuri, ‘Isam Karam, the brother of Mulhim Karam, the editors doyen; Amin 
Khuri, Marcel Suyufi and Michel Khattar. This is in addition to more than 

30 candidates for union council membership, including the chairman. Lawyer 
Salah Matar, a member of the Phalanges Political Bureau, has asserted that 
the nomination and the voting operations were completely free of political 
influences to the degree that partisan lawyers refrained willingly from 
waging the election battle. He has also said that the main victory realized 
is the victory of the principles--the lawyers’ principles. He has described 
the "lawyers' day" as a memorable day for both history and geography--for 
history with its democratic and national implications and for geography for 
removing all the barriers in the face of the lawyers in all areas and of all 
inclinations so that they may all meet with warmth and embraces at the Justice 
Palace and within the sanctuary of the law. It was a most magnificent and 
profound day of national detente. It is hoped that these elections will 
motivate other institutions to take similar steps to revive the democratic, 
constitutional and unionist institutions with this Lebanese spirit so that 

it may embrace all of Lebanon and all of the Lebanese. 


The lawyers who are deputies attended the session like their colleagues, 
took part in the voting and met at the Justice Palace beyond their parlia-~ 
mentarian capacity. Deputies ‘Abd al-Latif al-Zayn, August Bakhus, Edmund 
Rizq and others were present. The general assembly included a number of 
"prominent lawyers" who are counted as supporters of this or that political 
faction, such as Muhammad al-Sahili, a member of the Islamic Council, Lawyer 
Nur al-Din Nur al-Din, Lawyer Ibrahim al-Hariri and others. 


Deputy August Bakhus (a member of the Independent Maronite Grouping) has said 
in comment on the elections that it was an occasion "in which national unity 
was displayed in its sublimest meanings. Whoever saw the lawyers from the 
eastern and western areas embrace each other under the slogan of fraternity 
realizes that this is the real picture of the future Lebanon because barriers 
cannot separate one brother from another." Bakhus expects the lawyers' step 
to be reflected "positively at the political level and in the detente proces- 
sion," asserting that the apparent purpose of the meeting, namely to elect a 
new union council, does not obliterate the essence, namely the meeting of the 
Lebanese family at the level of a select group of the countrymen. Deputy 
Bakhus has also expressed the hope that this will be an "opening" to meetings 
at other levels. 


Lawyer Nur al-Din Nur al-Din has described the strong participation and the 
insured quorum as «a "gain for the entire country" and not just for the Lawyers 
Union. He has said that the country is in actual need of "such positive 
actions to regain its health." He has asserted that he came to the elections 
out of a purely professional motive. He has also said "the colleagues who 
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were absent from the session had no political cause for their absence. Rather, 
certain circumstances prevented them from attending. All believe in the 
united family." 


Nur al-Din Nur al-Din has also expressed the hope that the new union council 
"will deal with the future with the customary foresight and patience of the 
legal profession and will not consider the failure cf some colleagues to 
attend the session as failure emanating from lack of conviction in the con- 
tinuity, development and sacrifices of the union." 


Lawyer Fayiz al-Nasuli who has won a seat in the union council believes that 
the elections are "the first step to restore the judiciary to its normal 
course and to restore justice through the regular work of Lebanon's courts.” 


He has said: "The Lawyers Union, which is the pioneer of the Lebanese unions, 
has taken the first step on the path of detente and of restoring the country 
to its normal condition." 


What is required of the new union council at the professional level? A whole 
lot, especially after the past 7 years. A number of lawyers, including Salah 
Matar and Amin ‘Assaf, have summed up some of what is required under a 

number of headings, including: Expansion of the sphere of the profession, 
thereby opening new horizons to the lawyers, and concentrating on legislation, 
especially since the circumstances of the former council did not enable it to 
play the role it wanted to play. The lawyers’ role in the Lebanese legisla- 
tion is fundamental, especially when we know that more than one-third the 
members of the Chamber of Deputies are lawyers (36 lawyers). 


Perhaps the most important thing awaiting the new council is to "entrench 
the detente of the men of the law," according to the words of Lawyer Matar, 
especially since the union has succeeded in remaining cohesive throughout 
the past years despite all the circumstances and endeavors which tried to 
undermine its unity. 


8494 
CSO: 4404/172 
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MOROCCO 

NEW INVESTMENT CODE OUTLINED 

London 8 DAYS in English No 8, 27 Feb 82 p 26 

[Article by Stephen Hughes] 

[Text] A NEW INVESTMENT code drafted by mz consultancies. but not sectors like edible 
the Moroccan government in January, mis. cement, sugar. petroleum. automobile 
which will be submitted to parliament in assembly and tyres. Non-residents will be 
April. allows foreigners a 100 per cent allowed to repatriate capital and dividends. 
shaic holding im industrial enterprises and a after tax, without prior authorisation from 
majority representation on the board of the department of exchange control. as in 
directors. Under the old code, foreigners the past. An important innovation will be 
were allowed a maximum 50 percent hold- that disputes could be arbitrated Dy mnterna- 
ing. while the board of directors had to have thonal agencies instead of Moroccan courts 
a majority of Moroccan nationals. including For tax incentive purposes and to prom- 
the chairman. ote decentralisation, the revamped code 

Azzedin Guessous. the minister of com- divides the countrn into four zones. Inves- 
merece and industry. explained that the old tors will be discouraged from setting up new 
code was incompatible with the established plants in the industrial cit, of Casablanca 
Moroccan policies of economic liberalism while 14 special industrial sites. equipped 
and free enterprise. and had to go. It had with utilities at low rentals. are being estab- 
been introduced as part of the ‘Moroccan- lished in the less developed areas. 
wation’ legislation of 1973. which was Benefits enjoyed by new investors in 
designed to eliminate foreign control from Casablanca would be minimal. but in zones 
sectors like agriculture. domestic commerce three and four, which cover most of the 
and foreign trade. country, new investors would be exempted 

The new draft code has alreadv been from all import duty, services and products 
ericised by the opposition. including the tax on imported capital equipment. stamp 
conservative RNI (independents) and duty and registration fees. On top of this. 
leftwing parties But the coalition govern- for 10. years the professional profits tax 
ment is likely to approve the new code with would be cut by SOQ per cent in zone threc 
only minor amendments, particularly as rt and abolished altogether in zone four 
offers substantial new benefits and incen- To encourage labour-intensive projects 
tives to Moroccan as well as foreign inves- the government wili pay a cash bonus of 
tors about $¥v'O for each permanent job created 

US Secretary of Commcice Malcolm in small and medium sized enterprises, 
Baldridge. on a vis’c to Morocco in January while 20 per cent of gross profits made by 
welcomed the avw code as a ‘major step existing companies in Casablanca will be 
forward because it removes a great deal exempted from tax provided it's invested 
oft uncertainty im the minds of American within three years in new plants or exten- 
businessmen. The Rabat government sions in zones three or four. More generous 
hopes that the code will stimulate badly terms can be negotiated with the govern- 
needed foreign investment: one third of the ment when over Moroccan dirhams ‘0m 
$20bn investment in the current five-year (about $9m) are invested 
plan is anticipated to come from the private In addition. the government is also work 
sector. ing on plans to set up a single central 

The new code would encompass investment bureau to deal with all inquiries, 
industry-related enterprises like engineer- 

cso: 4500/120 
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PRISON CONDITIONS OF OPPOSITION LEADER CRITICIZED 


London ARABIA in English No 6, Feb 82 p 31 


[Text ] 





—_—-—— 


Abdellatif Derkaoui, a former student 

leader and a teacher of Arabic, is cur- 
rently serving a 15-year sentence in Morocco s 
Prison Centrale de Kenitra for “The Crime of 
Opinion,” in that he basically disagrees with 
the ideologicai convictions and policies of 
King Hassan’s regime. 

Arrested on January 27, 1972, accused of a 
breach of the peace and sentenced initially to 
three months’ imprisonment in the civil prison 
of Rabat, the militant Derkaoui was later 
transferred, allegedly by the notorious Secret 
Intelligence, to Kenitra civil prison, where he 
has thus far served nine years of his 15-year 
sentence. 

In the early seventies Morocco experienced 
renewed unrest in the face of economic fai- 
lure, widespread corruption, and the frustra- 
tion of the Western Sahara issue. Various 
radical opposition groups were formed, 
among them the Souffles Group, named after 
their magazine, first published in 1966. Now 
broaGly known as the Frontistes, the group 
has its Origins in university and intellectual! 
circles. It revolves around three leaders, 
Abdellatif Derkaoui, Abdellatif Laabi, a well- 
known Moroccan poet also popular in France, 
and Abraham Serfaty, a brilliant technologist 
who worked for the Office Cherifienne des 
Phosphates, the Moroccan State Phosphate 
Company. 

Like many other student-based organisa- 
tions, the Frontistes were inevitably influ- 
enced by the student movements sweeping 
through Europe in the late sixties. Articles in 
the newspaper, Saout et Kadih, published by 
the student association UNEM, denounced 
the lack of democracy in Morocco and high- 
lighted many student problems, especially the 
government's allocation of student grants 
They also questioned the status of the monar- 
chy and government policy on the Western 
Sahara issue. This was seen by King Has- 








san’s regime as a threat both to the monarchy 
and to the country. A series of arrests fol- 
lowed. Derkaoui was arrested in 1972 and 
tried, together with Abdellatif Laabi, at the 
first major trial of the Frontistes at Casablan- 
cain August, 1973 

Derkaoui was born in 1945 in Zaquiat Amj- 
out in Morocco. During his student days he 
was very active in student politics and a 
fervent supporter of the Palestinian cause, 
rejecting the Security Council Resolution 242 
of 1967 in a speech to the 13th Congress of 


UNEM, and emphasising that the borders — 
implied in the Resolution would seal the 
supremacy of Israel in the area. 

He was responsible for external relations in 
UNEM, and in this role travellec to many 
countries including Algeria and Yugoslavia. 
Later he started teaching Arabic until his 
arrest and imprisonment. 

His letters to friends bear witness to prison 
conditions, especially during the earlier part 
of his prison life. He talks about “intensive 
surveillance” in the first few years, and 2 dan 
on reading and writing. “We were daly 
allowed 10 minutes in the morning and \% 
minutes in the afternoon to leave the cell.” 

He further complains of crammed visiting 
rooms and the “brutality of the Secret Intelli- 
gence (about a hundred persons) who terro- 
rise the entire population,” and calls for their 
disbandment. “Solitary confinement,” he con- 
tinues, “is a cell dirtier and damper than the 
other. There is no mattress or blanket; they 
take away your clothes and give you a sleeve- 
less jacket with a pair of trousers: 2nJ one loaf 
of bread a day.” 

Whilst in prison, the now 37-year-old Der- 
kaoui has spent most of his energies trying to 
capture his sombre surroundings in paintings 
and drawings, which he completed in secret 
and which have now been smuggled out 
Fifty-eight of his oil and watercolour paintings 








CSO 





have been exhibited in France in tne last two 
years. 

His painting started when a friend, a mem- 
ber of Amnesty International (tne London- 
based human rights organisation) campaign- 
ing for his release, asked him for a photo of 
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himself. Instead. he did a self-portrait and has 
never stopped drawing since. One painting 
called “interrogati mm depicts the reality of 
prison torture 

As a result of hunger strikes in 1976 and 
1977, however. the Moroccan Minister of 
Justice, Maati Bouabid, ordered an informa- 
tion commission to inquire into the state of 
prisoners and pris i The commis- 
sion recommended more iiberai visiting 
hours. cooking, reading and exercise facilities. 
To some extent these have been implemented 
at Kenitra, which ts the largest and the better 
of Moroccan prisons 

King Hassan’s July, i980 amnesty did not 
include Derkaoui and others. Most of the 91 
prisoners released were approaching the end 
of their sentences anyway. in fact, a large 
number of Frontistes are still in prison — 10 
members of the 1972 group, together with 104 
of the January 1977 group 

With the democratisation experiment of the 
late seventies, repression now seems to have 
abated, bui ts in fact 
subtie form, in the fac: 
nomic conditions and the needling issue of 
Western Sahara. Amnesty International has 
expressed grave concern over the situation in 
Morocco tn the last few months since the July 
food price riots. Serious allegations about 
inadequate medical care have also reached 
Amnesty’s monitoring grou; Kobienz- 
Metternich, West Gs 


Derkaoui has written that v iedical 


fi prevalent, ina more 


riorating eco- 


Care iS not avaiiabie. Sometimes examinations 


and prescribed medicines are not available 
after a month. Fie has himself been in prison 


hospital for some time. Abraham Serfaty is 
suffering from Raynaud’s disease, while some 
prisoners are meniially ii and several deaths 
have been reported — for example, Abdeilatif 
Zeroual and Brahim Zaidi, who died in 1974 
and 1978. 

New arrests and the continued imprison- 
ment Of prisoners of conscience like Derkaou: 
are worrying. A esty last year sent a mis- 
sion to Morocco to discuss its concerns with 
officials, but has had very little response 
Similarly, cables sent to Moroccan officials 
criticising renewed violations of human rights 
have been systematically ignored 

Those wishing to express concern over Der 
kaoul's pignht cun write to him at No 18609 
Kenitra Civi! Prison 
the Minister of J 
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tice Ministry, Ra 











OMAN 


MINISTER HOLDS TALKS WITH U.K.'S CARRINGTON 
GF171850 Muscat Domestic Service in Arabic 1300 GMT 17 Mar 82 


[Text] Yusif al-'Alawi ‘Abdallah, Omani minister of state for foreign affairs, 
held talks with Lord Carrington, British secretary of state for foreign and 
commonwealth affairs, in his office today. 


The talks dealt with issues of mutual interest, the Gulf region, the Iran- 
Iraq war, Soviet interference in Afghanistan and the Palestinian question. 
Talks also centered on the Israeli intransigence and Israel's rejection of 
efforts to achieve a just and comprehensive solution to the Palestinian 
problem and Palestinian autonomy. 


The Omani minister of state for foreign affairs stressed the need to intensify 
European efforts in the framework of the European initiative and to revive 
these efforts to allow the Palestinians to establish their independent state 
on the basis of Saudi Crown Prince Fahd Ibn ‘Abd al'Aziz's plan, which has 
become an Arab plan now and which provides a reasonable basis for achieving 
required resolution to the Palestinian problem. The talks also dealt with 

the situation in the Horn of Africa and the massive Soviet military presence 
in the region which threatens the Gulf countries that have oil resources on 
which the European economy depends. 


Tre two sides also held talks on Omani-British relations and on the best means 
to expand cooperation in educational, economic and other fields. 


Minister of state for foreign affairs Mr Yusuf al-‘Alawi ‘Abdallah is expected 
to hold talks with John Nott, British secretary of state for defense, this 
evening. 


CSO: 4404/346 
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OMAN 


SULTAN QABUS URGES SOLUTION TO PALESTINIAN PROBLEM 
LD1/71634 London Press Association in English 1540 GMT 17 Mar 82 


[Report by Tom McMullan, PA diplomatic correspondent; embargoed until 
2200 GMT 17 March] 


[Text] A solution to the problems of the Middle East is of vital national 
interest to British and other Western powers, Sultan Qabus of Oman warned 
in London tonight. 


In particular, an honourable solution had to be found to the Palestinians' 
"intolerable plight.” 


He chose the banquet given in his honour at the Guild Hall by the Lord Mayor 
of London, Sir Christopher Leaver, to highlight the threats posed to world 
security by instability in the Middle East--usually such banquets are used 
to exchange pleasantries. 


The pro-Western sultan pledged that Oman itself will seek to ensure there 
is no interruption to the West’s oil supplies. 


Oman, a strategically vital country for the West, flanks the entrance of 
the Persian Gulf and guards the Straits of Hormuz through which most of 
the West's oil supplies pass. 


Sultan Qabus who was educated in Britain, said at the banquet that Oman's 
trading links with Britain went back to the 1/7th century. 


"I believe that such relationships can do much to preserve peace and stability 
in an increasingly unstable world," he said. 


"Nowhere is the threat of instability and danger to peace more acutely felt 
at the present time than in our own region of the Middle East. 


"The Arabian Peninsula has long been widely regarded almost exclusively 


as the fortunate location of resources that attract immense wealth with 
little effort on the part of its happy possessors. 
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"I think it is time that the true picture was placed in its correct prospec- 
tive. it must be recognised that such a situation also creates great 
problems and responsibilities for those who live there.” 


For Oman, it was not only a question of safeguarding resources vital to 
human life, although Oman was deeply conscious of that responsibility. 


"It is also a question of safeguarding our country, our people and our 
ancient culture, which is the very mainspring of our national existence 
against a threat that would hardly exist were it not for strategic importance 
of our region,” he said. 


Oman had fully demonstrated its determination to carry out its responsi- 
bilities, both in protecting the flow of oil to the world through its 
territorial waters and in defending its national sovereignty "against 
foreign inspired and supported aggression which, had it succeeded would 
have placed that flow in jeopardy." 


Oman would continue to do this "no matter what the cost." In common with 
brother Arab Gulf states, it has no desire to become involved in confronta- 
tion between the super powers. 


The sultan added: "We should like nothing better than to be left to pursue 
our cause as members of the Third World community. But events in our region 
have unhappily compelled us to take our measures for the preservation of 

our security. 


"This security is a matter for ourselves. We do not ask others to fight our 
battles for us. But we do expect our friends to recognise our position and 
give us their active support and understanding in what we must do." 


The Gulf states had recently established a council to explore and implement 
ways to work together. This cooperation, he was sure, would exert a 
powerful influence for stability. 





The West had an important responsibility in helping to solve the problems 
that confront the Middle East. 


A "peaceful and honourable" solution to the plight of the Palestinian people 
was imperative in the interests of justice and common humanity. 


"It is also essential if a constant threat to peace is to be removed and the 
interference in the Arab world of the forces of Soviet imperialism--which 
exploits the situation for its own ends--is to be halted," said Sultan Qabus. 


Western countries must work together to produce "a concerted and effective 
policy towards the Middle East, which will carry real conviction and encourage- 
ment to its friends there, and be a firm deterrent to those who seek to pro- 
mote its instability." 


Earlier the sultan, on a three-day state visit as the queen's guest, had talks 
at Downing Street with Mrs Thatcher, who gave a lunch in his honour. 


CSO: 4400/159 
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OMAN 


MUSCAT ASSAILS AL'QADHDHAFI'S PLOTS 
GF121450 Muscat Domestic Service in Arabic 1315 GMT 12 Mar 82 
[From the program "Behind the Truth"] 


[Excerpt] Brothers, under the reign of Al-Qadhdhafi's regime, Libya's economy 
has witnessed noticeable recession. Political observers and world economic 
experts attribute this serious deterioration in Libya's economy despite the 
huge income from the Libyan people's oil to the stupid policy Al-Qadhdhafi 
continues to pursue. Al-Qadhdhafi uses revenues from Libya's oil to guard 

his shaky regime, finance world terrorist organizations and build camps on 
Libya's territory in order to train and prepare saboteurs who are then sent 
on missions chosen for them by Al-Qadhdhafi himself in order to stir up unrest 
and disturbances and create tension in Arab and Islamic countries and also in 
order to assassinate his political opponents, statesmen and even other Libyans 
who declared opposition to Al-Qadhdhafi and his terrorist and hegemonic regime. 


Sudan, which recently discovered a sabotage plot planned by Al-Qadhdhafi, 
called the attention of the Arab states to the necessity of confronting his 
subversive activities. The Sudanese interior minister said Al-Qadhdhafi's 
shaky regime has become a major threat to the region and to the Libyan people 
themselves. The Sudanese minister indicated that Libyan sabotage activities 
are no longer restricted to the Arab states alone; they have reached the 
African states in order to weaken Africa's unity and loosen its cohesion. 

The Sudanese minister said Al-Qadhdhafi's practices are harmful to us as Arabs 
in Africa and expose world stability to threat. 


The fact is that there is a large number of training camps in Libya. These 
camps include a large number of mercenaries who have been used by Al-Qadhdhafi 


as tools for the implementation of his plans in sabotage and assassination and 
in bloody liquidation of his enemies. 


CSO: 4404/346 
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PEOPLE'S DEMOCRATIC REPUBLIC OF YEMEN 


BRIEFS 


NEW ETHIOPIAN AMBASSADOR--Chairman ‘Ali Nasir Muhammad today received the 
credentials of (Husayn) Ismail Husayn, the new Ethiopian ambassador. At the 
ceremony they discussed the existing bilateral relations of friendship and 
cooperation and the PDRY leader offered every possible assistance to the new 


ambassador in the performance of his duties. [EA110540 Aden Domestic Service 
in Arabic 1230 GMT 10 Mar 82 EA] 


CSO: 4404/346 
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SAUDI ARABIA 


OFFICIAL DEFENDS REGIONAL ROLE OF GCC 
GF111854 Kuwait AL-ANBA' in Arabic 10 Mar 82 p 19 


[Interview with Prince Badr Ibn ‘Abd al-'Aziz, deputy commander of Saudi 
National Guard, by Latif al-Rabi'i; date and place not specified] 


[Excerpts] [Question] Do you not think that the current Arab stagnation 
will give the Arab nation a chance to awake fromits stupor and then start to 
heal its wounds and unite itself in this stage which we are passing through 
which we could call "period of nondecision," as indicated by the postponement 
of the FES summit? 


[Answer] There is no doubt that we are in a state of weakness and disintegra- 
tion in spite of all our means of power. As for calling it a "period of 
nondecision," I have a different view on this. 


The Arab and islamic nation is suffering from a long history of old conflicts 
against its enemies. A study of history shows that this nation has faced 
Many attempts at annihilation by its enemies. However, the certain thing is 
that it has been able to preserve its existence despite all these attempts. 


How can it be, and for what reason, could we be defeated by our enemies? Why? 


I do not doubt that all leaders and officials are conscious of the facts 

and that they agree on the goal: Victory. Yet there is a difference on means 
and methods. This difference may intensify to the point of division between 
brothers; a thing which is saddening and which gives our enemies a strong wea- 
pon to defeat us. I am sure we have begun to rise above minor differences and 
to think objectively and deeply and study all international factors and ways 
of tackling issues. We have started to become aware that the basic thing is 
to preserve our existence. We have started to realize that we are in a world 
that is governed by interests and does not understand any language except 

that of interests. We have started to become aware that our strength lies in 
our solidarity and unity of ranks and the sincere return to our faith and 
creed. Any other assumptions or differences can be postponed for the peoples 
of this nation to decide after we achieve victory in the main current battle 
for existence. 


[Question] The GCC has been established for the region and in front of the 
world. The GCC has provoked many theories and rumors on its establishment and 
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on the reasons behind it. Some say political threats haunted the leaders of 
the region and that they established the GCC to confront international and 
regional threats. Many international changes have taken place before and 
after the GCC. It is certain that their majesties and excellencies were 
conscious of these developments, particularly after the outbreak of the 
Iraqi-Iranian war and its impact on the region. All these issues show that 
the GCC is determined to continue its march to hasten the process of unity 
among the GCC countries, unity that will be a nucleus for Arab unity. What 
is your view on the GCC and on all these questions? 


[Answer] There is nothing strange in the establishment of the GCC, neither 
is there anything strange in the questions you ask. However, in my view, what 
is strange is that the formation of the GCC was delayed. When man rearranges 
his home, it is a natural thing. We know our circumstances and our interests 
and the interests of our peoples better than others. Our peoples, "the 
peoples of the Gulf and Arabian Peninsula," are intermingled and unified 
peoples. Thus the GCC is a natural body that harmonizes with the ambitions 
of the region's peoples, their unity on creed, language, traditions, customs, 
historical roots and their aspirations for the future. 


As for the rumor that the GCC is against somebody and was established for a 
certain purpose, all this is mongered by people who do not want us to unite 
but want us divided and at odds. All this was awaited and expected and we 
are ready to face it through this council. Imagine the speculation and rumor 
if the Arab and Islamic nation were united. They would be bigger, no doubt. 
This is a natural thing that can be expected. We will not pay any attention 
to them. We will discard those who talk and will continue our March in our 
peoples' interest. We will try to work for our economic welfare and will 
improve our agricultural products. We will do anything to bring good to our 
nation and region. We will defend this. Let others be angry because for us 
there is nothing shameful in this. There is nothing shameful in defending 
ourselves. We will not commit aggression against anyone but we will defend 
ourselves. 


We are constantly hearing others say that we are afraid of alliances and when 
we make any step on the road to unity, they begin to say that this is an 
alliance or that this will provoke alliances. Imagine what they would say 

if the Arab and Islamic nations were united. Let them say what they will. 
Let them call us what they will. Let it be an alliance or whatever, what is 
important is that we unite. We do not fear heresay and rumor. We will con- 
tinue on our way. We will not attack anyone but we will repulse any aggres- 
sor. What is strange is that what they prohibit us is what they legalize for 
themselves. They work for the good of their peoples and nations but deem it 
shameful for us to do so. 


04/346 
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SYRIA 


STRAINS BETWEEN COMMUNIST PARTY, GOVERNMENT DISCUSSED 
Paris AL-NAHAR AL-'ARABI WA AL-DUWALI in Arabic No 237, 16-22 Nov 81 p 27 


[Article by Wadi’ al-Hilu: "What Does National Front Have; What Are Future 
Ramifications; Communist Party in Elections With Its Special Lists, Does It 
Have Special Reasons Also"] 


[Text] Damascus--During announcement of the results of the general elections 
held in Syria to elect the Syrian People’s Assembly, the television kept on 
broadcastirg stirring patriotic songs while the radio continued its live 
broadcast to announce the results being received in succession. Ali this 

was done in an atmosphere about which the least that can be said is that it 
was an enthusiastic Syrian atmosphere. Syria was in a real holiday but 
without an official holiday. The call urging the voters to head for the 
polls and vote for the National and Progressive Front candidates continued 
throughout the 2 days set for the elections. This was accompanied, naturally, 
by talks on the importance of having the voters take part in the elections 
and the importance of taking part in determining the people's and the state's 
destiny through the People's Assembly representatives. 


But all this would not have deviated from the "routine" followed on such 
occasions had not the People's Assembly elections been different this time 
from the two previous times as a result of the emergence of the Progressive 
and National Front's lists without including the names of the Syrian Communist 
Party's candidates. This was the "exceptional event" in the course of the 
elections which turned, as a result of the absence of the Syrian Communist 
Party, into a major demonstration of support for the Socialist Arab Ba'th 
Party and for the Progressive and National Front which is supported by the 
regime and in which this regime participates. 


The question is: Why? Why should a difference develop between the Syrian 
Communist Party and the ruling Ba'th Party when the procession of the two 
parties has been united since the inception of the "corrective movement” in 
Syria? Is what has happened connected with the current situation in the 

Arab area--a situation characterized by the endeavor to besiege Syria prior 
to isolating it? In other words, does the Syrian Communist Party's initiative 
of issuing a statement criticizing the government and levelling definite 
accusations against it and of nominating its members outside the framework of 
the Front constitute the start of a future phase or is it "an incident" con- 
stituting an exception and not a rule in dealing with the existing regime in 
Damascus? 
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Continuing Riddle 


Numerous questions and no convincing answer in the Syrian capital so far, 
keeping in mind that both the Ba'thist and communist sides want to "turn 
over the page," if we may use the phrase, and are inclined not to exaggerate 
what has happened. Both sides view the incident as a mistake to which the 
Front command retorted by excluding the Communist Party's candidates from the 
Front's lists. But regardless of whether the Communist Party's decision was 
a "mistake" or it was adopted "with predetermination," the facts that led to 
the adoption of such a decision are still a mystery vo far. 


On the eve of the date set for the National and Progressive Front meeting in 
Damascus which was scheduled to discuss the lists to be nominated by the 
Front, NIDAL AL-SHA'B, a newspaper published by the Syrian Communist Party, 
appeared with an article signed by the editorial staff discussing the issue 
of the "veil" and saying that it is the right of the citizens to express their 
opinions and convictions and that nobody has the right to obstruct such ex- 
pression. The incident to which the organ of the Communist Party was refer- 
ring had taken place more than a month eariier and President al-Asad had 
referred to it in the speech he delivered on the October war anniversary. 
Along with the paper, the Syrian Communist Party Executive Committee issued 
a statement underlining the party's opinion on what is happening in Syria 
and defining its position at the level of the foreign policy. The statement 
attacks the administrative and economic policy and the class of monopolists 
and middlemen. It also calls for respecting "the dignity of the citizens 
and a broader guarantee for the democratic liberties of the popular masses, 
for their national and progressive forces and their popular organizations, 
including the freedom of speech and of the expression of opinion in the press 
and in the political organization." After reviewing the Arab and interna- 
tional situation, the statement concludes by urging the election of the 
Syrian Communist Party candidates and "all the progressive national candi- 
without any reference to the Progressive and National Front. 


The question continues to be: Why? In any case, it is still a question with 
no answer so far. Another question is: Does the Syrian Communist Party's 
position reflect a Soviet position toward the internal situation in Syria? 


An official Syrian source has denied that there is any connection between the 
Syrian-Soviet relations and the position declared by the Syrian Communist 
Party. It is noticed that the Syrian Communist Party statement which re- 
sulted in giving the People's Assembly elections a special quality this time 
criticizes the Syrian domestic policy while praising Syria's foreign policy 
and urging support for it. However, it is difficult to distinguish the 
Syrian Communist Party position from the Soviet position. This gives the 
impression that what the party has announced constitutes the start of a new 
phase even though both sides have underlined the Communist Party's continued 
participation in the National Front despite the party's absence from the 
People's Assembly, especially since the Communist Party Executive Committee 
issued another statement which some people considered to be tantamount to 
backing down on the first statement and which calls for electing the Commu- 
nist Party's and the Front's candidates. 
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What can be Said in the wake of the conclusion of the voting operations is 
that the results have come in favor of the ruling Ba'th Party and the other 
parties allied with it within the framework of the Front. What can also be 
said is that the question marks will continue to be present regarding the 
Syrian Commimfist Party position which has differed from the Front's position. 
The party waged the elections independently and, naturally, lost. This 
position might te a "storm in the teacup" of relations with the regime in 
Damascus. It m_ght also constitute the start of the coliapse of the 
alliance that has survived so far. It is difficult to isolate such a posi- 
tion from what is happening inside and outside Syria, especially when 
solutions and settlements are being brewed and when Syria seems to be 

facing a new phase in the attempt to reshuffle the Arab cards. The position 
of the Syrian Communist Party, whether a "mistake" or a predetermined 
"decision," deserves to be followed up so that the direction of the coming 
wind may be known, especially since communist parties are not in the habit 
of making "spontaneous" decisions. 
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